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This book is mainly a Persian translation of 14 chapters from
McKinsey & Company's Valuation book which is written by
Tim Koller, Marc Goedhart and David Wessels,

5th ed., John Wiley & Sons, 2010
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1. McKinsy & Cpmpany's Corporate Finance Practice (http://www.mckinsey.com)
2. Tim Koller
3. merger & acquisition (M&A)

4. Stern Stewart & Company (http://www.sternstewart.com)

5. Mobil Corporateion (http://www.mobil.com)

6. University of Chicago (http://www.uchicago.edu)
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1. Marc Goedhart
2. Amsterdam

3. Erasmus University (http://www.eur.nl/english)

4. Rotterdam
5. David Wessels

6. Wharton School (http://www.wharton.upenn.edu)

7. University of Pennsylvania (http://www.upenn.edu)

8. Business Week (http://www.businessweek.com/magazine)

9. business

10. Fortune 500 (http://money.cnn.com/magazines/fortune/fortune500)

11. University of California (http://www.universityofcalifornia.edu)
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1. finance
2. bubble

3. intrinsic value
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1. CEO
2. strategy

3. cost of capital
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1. acquisition

2. divestiture

3. restructuring

4. performance management system
5. capital structure

6. financial distress
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1. return on capital

2. growth

3. cash flow

4. conservation of value

5. discounted cash flow (DCF)
6. multiple

7. earning

8. cross-listing
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1. efficient

2. financial markets
3. tax

4. pension

5. reserves

6 .inflation

7. foreign currency

8. Heineken N. V. (http://www.heineken.com)

9. emerging markets
10. cyclical companies
11. uncertainty

12. flexibility
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1. option pricing theory
2. decision tree

3. return on invested capital (ROIC)
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1. value

2. bond

3. derivatives

4. measure

5. stakeholder
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1. valuation
2. guiding principle

3. competitive advantage
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1. Alfred Marshall
2. conglomerate
3. hostile take-over

4. Netscape Communications (http://netscape.aol.com)

5. go public

6. market capitalization
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1. Amazon.com (http://www.amazon.com)

2. eBay (http://www.ebay.com)

3. Yahoo! (http://www.yahoo.com)

4. increasing returns to scale

5 . network effects

6. demand-side of economies of scale
7. Carl Shapiro and Hal Varian

8. University of California — Berkeley (http://berkeley.edu)

s

abcBourselir o GabcBourseliy



http://abcbourse.ir/

Sy adg oty sabpled 4y (5)ls caislid oosl a5 ulio o Lol a0 (ralS Jedro pdaw 4y |y 0ol (ul8,
Cowl Gpiz) 09 doles Jlads Jlows JIil baS 6 o) locS 0 b cold, 1 ccwl saials asly o5 s &5 5L ol e
(el 05y Jbo juz dad 098 oo 4SS mlio 45 () jo oS

TS 5 N0 amio Sl K5l sl 0 a8 Jpamme 1S 5 53 1) T Cilug Sole bl 18l 5
i Loty ol e (sl 38yl 53 4ol ol 5l solisil i s bl ()5 (328 b il oo TS S
b i a5 IS STl 4 S e b1 095 jslal 5 Slewloe clatins aillys o o] 5 w05 o0
5 dlg Sile &8 15 sgu &8l uze nl b 4 i oo (20l Lils L3, eV game w5 (sl o5l (b e
b ol Olge &5 05 390 0)Lla VY 0502 l38le 5 ol (llas 09w g auopo #0 5l in Yoo Jloo jo e 1580 5
Cadls 1l 7o, SY guass (p 0gu 5l (SO
2z ol Lel ol olasdl ogpio culiiio 4 Cumd 0a0]38 0031 poge wls (lis Clug Sile Jlie o5 j5blen
Sloas g DYgaxs plod (59, 2 potde (nl Sl 658 & ey o0 Sl 4 ilaie e 80l G S LS sae
LBy 5l g oy B Ol j2 50 w0y 0ud e aisS Cal oldl 4y e (al Bloj ] o 09 2l b b e
S elan il (slaygilal 250 o 1y oyl ol Sl 31 gy S 0b anlss (IS (Sladges S 4 o
g0ty Cand o o g0 ol (a5 (sl 3Tl 1 WS oo Bk S 55 cal 590 53 oadoly pogde id S
L ol o Slee 5 wims Jlizsl %3 595150 a4 593150 5 51 1) Slaas wiilg oo (o) 0 Lol (bt 9 S 2ol
006 IS ayle o 092 823515 035l S il 550 il (U, e g colren Al sl gl S oo

o=laS s e nas S )U@p&\‘sﬁ)ﬁ;}.ﬂ pow Sy Oleas 5,90 40 0anl3d aojpém."mu I

1 . Microsoft’s Office (http://office.microsoft.com)

2 . word processing
3 . spreadsheet
4 . graphics
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1. internet grocery delivery service
2. monopoly-sized

3. online

4. speculators

5. illiquid asset
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1. teaser rate

2. refinancing

3 .liquid

4. hedge fund

5. real estate market

6. mortgage backed securities
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1. credit crunch
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1. savings and loan institutions
2. bail-out
3. default

4. Long-Term Capital Management (LTCM)
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1. credit card

2. New York Times (http://www.nytimes.com)

3. Bank of America (https://www.bankofamerica.com)
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1. government bond
2. volatility

3. Standard & Poor 500 (S&P 500) (http://www.standardandpoors.com/indices)

4. Lehman Brothers Investment Bank (http://www.lehman.com)

5. take-over

6. American International Group (AIG) (http://www.aig.com)
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1. cost of equity

2. shareholder value

3. corporation
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1. revenue growth
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1. IBM (http://www.ibm.com)

2. Best Buy (http://www.bestbuy.com)

3. employee turnover
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1. earnings per share (EPS)

2. dilute
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1. Duke University (http:/www.duke.edu)

2. chief financial executive (CFO)
3. discount

4. bias
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1. gross domestic product (GDP)
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2. accounting earnings

3. Walgreens (http://www.walgreens.com)

4. Wm. Wrigley Jr. (http://www.wrigley.com)
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1. Price-to-Earnings (P/E)
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1. return on equity
2. start-up business

3. General Electric (GE) (http:/www.ge.com)
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1. Jack Welch

2. Procter & Gamble (http://www.pg.com)

3. Colgate-Palmolive (http://www.colgate.com)
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1. Campbell Soup (http://www.campbellsoup.com)

2. Kohl's (http://www.kohls.com)
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4. New York Stock Exchange (http://www.nyse.com)

Yt

abcBoursellr 8 GabcBourselie



http://abcbourse.ir/

P e 05 5135 o yaw 0929 003 g by 13T zouyh b3l -0

O3l 50 S oo
YU Suli 6,05 sl puw 0923 033k £ b SlaCS 28 bwgio buns laS aslo s 0929 033L £ 55 b soes 14

el gaidin GV glacs s o g 00,5

S S b 550 o 55 5o il s
ool sl gyl 351 eSile o5 Cesl iz g 0aiig IS Lo 0525 033l Ly (@005 4y b iles S
Syl samie SYLI glbeS pi b)) Sl b

006l A8 Asle ys 0929 003L 5 O, AS 20 HLid U oals &l o iy walgl VF 9 VO sla fad o

..)J\uf.:)')| LngS)m
Olyae Gl colbo ol sl o

3 O5es oy SBS A D) g 0dbs IS le 0929 033k (e Sl o 5 4 BsF sla Jad o
s oyl 5 g0l (slos 1S puonas P o Wb lpas a5 (S oo o)Ll SIS 4 ladd >y

b

ooyl p 006 1A ke pus 0529 003k g Wl Ol prd o ).,.,L, S50 40 A W08 V-F IS a4 o]
o7y o3k ST b5 jsb 4 S e plpse LS o 1) cee o0l lojliialai o550
b oS 3ls o8558 slp sioie o))l Wlgee wdy g5 GRlBl sl o808 buds liS alo
il el O 5 55 g AL pes 0575 033 s ,T1 Lol odig AL yos 0525 035 5 Ll

WS 35 (65 Gl Wgiies E5 ol Gl Ygmns
Meo) wi)ls Vb 0is NSl pr 05y 00jb 45 add e Glis | 5,8 5l slaiges Y0 S
o S Al (Bgpe o)l pLaspl S (b pan Bt sunainy VI cais 3 Jld slacS o
Bgad <8 0 Lol tasly oo ial38l oyo Ve &S 0 (b5l s lEl as s SOy 093wl F eSS

0, 5 5] (Lawgie oBs 800 5 SBES 15 Sie) s Lawgie 8uis Ji5ale s 0525 033k 45 (5,5

1. brand

Yo

abcBourselir o GabcBourseliy



http://abcbourse.ir/

033b 75 a5 SllS 1 (S 09, 0 YU do 0 0 haid o5 0 )l wes (il as e SO 0gs
sl do s SO 1) 0g sui gl ke yuw 0929 003L @) Sadls lawgie 5uds,la8 ke pw 09>
03;L 75 51 YL 80 6, la8 ke s 0925 003L b (sloS 1 Lol .05, 00 YU duo 0 VO Loyl (o3 ,) cazas

Db oo il o ,n £ L lag ] ol cies iali8l s o S 1) 043 0 s )08 Ao s 05

9 WS 38 a5 a) b Vb 806 S ke js 0929 003k b oS 4 aS Sl S yd (6 S A
Ol g S pete 003l Sl (g9, Wb 9y 5l ey Gl 800 IS Al s 092y 003 L slaS L
033l o )0 S5 g e Ay doyd SO 3o e bl S0l b psite ple STaST a5 e 258 Julod
2 SLSe 6)lph0 5 90 e a4 (plied g s Gz DoldS S Bads I ke s 0929
sbsless b o55Uss mlio o g GeS b lp bl ol 5l So e 4 plitws (Jos
o 1 el Solite S 15 4 oai 6,08 Al s 0525 033L g A, iS5G g el ol jon glite

D)1 5l Jate Jodos 4y 095 (60,00l slay olgl pda (ol o5,

)l LBlate 5 oang JaFale s 0925 035l wil £33 51 £ (s, m s (23 LS slrinl b
5 035 IS ale s 02 033l adly o Cancd wlinadly L5, im0l LSy L8l oSl
Wb G55 B ly S5, e gyl e GleSy Logyl ws, il glgil 5l Jols 35
SSp5 ) 2 6l 50 g5 a8 WS 0 S50 SRy 5 Sate g9 b ol

oS ooliiul ' 5 B Sl abilis e 5l elsd oo Ll o 8,108 oo

ol el oad sols iles iy Gilite slaoged 5l Lol 35,] ciges (55 55 3,50 40 V-5 JSE o
Cawd s gl o Golul U8 50 ol gl oyl codlad | B pae SV game Caio o &S L
|, 6 St sl odal S5 48 az )T Ban g slitel 4y andl soenl e 41,55 1 By aSk codnls
ool Bl 5l e az wwelye aly Yo Ve e gl jo vas e lis Jols b s oS

S Voo BV o8 5T il oad sbxyl waz Jsame odss 5l del,s i, Yo Ver 5T Sl ol

1. Pecking order of growth related value creation

2. consumer products
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1. joint venture

2. Johnson & Johnson (http://www.jnj.com)

3. Pfizer's (http://www.pfizer.com)

4. present value

5. Neutrogena (http://www.neutrogena.com)
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1. Cornell University (http://www.cornell.edu/)

2. structured debt

3. off-balance sheet financing
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1. partnership

2. real estate investment trust (REIT)
3. income taxes

4. operating company

5. collateralized debt obligation (CDO)
6. sponsor

7. special-purpose vehicle (SPV)

8. corporate loan

9. mortgage loan

¥4

abcBourselir o GabcBourseliy



http://abcbourse.ir/

WS o e sl mas Glygl D93 eenliofl Lawly &8 15 o8 T ail by s dlgiiy b Slages ple

Sgdige Sy auly S 4 50 sgzge slapls Sl ol guii glaglz S 5l ol g8 5 Sl &S

Conly a0 o 3l S YL ide j0 o e ol 1) Dlgiiy a4 Slages gai glag)l > Y-A S
S8 ol g sl oy Sleas S5 5 |y 893 ply Jol 5 0 albcolo o oS oo ali>d
el 03,5 pazia |, o, slaply lgiiy 4 Slages 4 WS e Jite auly <55 4 1) ey ol
Slagss sasmaddl )] slaolys 51 Sl .aS o Jitie 093 LIS Gle s 4 1) aply 5,40 9 Juol Slgs o]
1) aply 640 g ol oles cpl «jygo pl jo bl GLIaS Gl (pl 532 0 b a0y dlgiiy a
Sl bitons L85 aley 31 g oS oo clop o oasy Gilgicy a4 Olages sowie o]l05 b
ok Lo 39 Sl Sls! 9 laely

o oy Bilgidy b Olagal ol ob > Y-AJSS

A Slages
2, el > sl
(CMO) . OIS ale Ol ele s
all
> Ll
= > €55 Sl
Lls [CMO) laply
&4 s Je CMOY >
lagly > .
- > LL.3l
&4 5 Je!
- gy b Slagas Leels
) slaply dlgiiy 4 Sl plo Loy
(CDO)
Lo oo, Glsidy b Slagss plo
CMO» >
CMOs Ll CDO\)
J €49 Jel CDO\Y > . o
lagly &p s ol
apls
h > b
S ale

1. mortgage servicer

2. collateralized mortgage obligation (CMO)
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1. fee

2. equity capital
3. M. C. Escher
4. rating agency
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1. subprime loans
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1. yield
2. expected return to investors
3. cost of capital

4. discount rate

oY

abcBourselir o GabcBourseliy



http://abcbourse.ir/

&5 510 Jolea @lgloammwos e ials ¥-4 s

JS “5““-1)

S 033lelodls

JUTEND

plpws S U2 ls slocS 1 slaws

A 55 sl e 355 Sy S 5 SLS e o b b plom pllo pi> Az bugse
Pt lp plew Ollo Boi> duge 5 09 20)0 A 350> Jlops S5 lacS 1 6l Vo8 Lo
JB o by aS oS b a pl 4 axgi bcls 8 as,o Ve B A &bl o0 S5 sbbes b
o Ll el ul )5 59 50 TS o ol laSyd 5w JoeaS Jto 950 (Shsiien
Sl Al LIS AL o 45 el Sgamme g, o] 5l ao,o Vo B A dials ulo a5 4 Sgamme asals opl ol

IS JUPRE IS INVOWRE SRS PE P TY SO P PN v R 3

Cilises ploes oo Ygane 395 Jloley 3lgl w5 g0leg LIS abe s o2 plews 3L OIS Le
e )0 Kiles,S (6,5 ke s ilies ploww B0 o Blam 53 LIS le s (555 pele (S 5 el
s 4 plow Slass (409331 L a5 ams o yLas Y- S8 el dgamme Jloas e 2 5l o] 6 pdu G
G Ghyz L) ogdion o5 U5 Sy S (o0 oS g8z loler Blsl s S Sy bl Gl
GLLS 1 gadi )by wadise o5 BES M0 (S ol (b 8y (s 0l (S S S

1. Campbell Soup (http://www.campbellsoup.com)

2. Google (http://www.google.com)

3. instituational investors

Of

abcBourselir o GabcBourseliy



http://abcbourse.ir/

£55 5105 oo il alesw s 5 een a5 cul owile, Sl a4 1) cllae ol Sos b psle
Gl 5o wls LIS Gl s o s gals |, LI @l s Sy, 9 b alilad ol o 4 (glas i

5wl ks lal ol atsls 003l By cuwl Bi> b8 sixlia g5 L aS cabadpd s,

s s 4 ail ansls bl el lacKas, sl5)

5 iyl Joe msce 3 8l Co | S, ples oS cenl placSias; pilgss slacSas
Aapp S, 251t o Cul pdiged LS 10 Sy St &ly o Jy oLl Glaas
39> S, p s b quils@ww%mtélj dsls ..).mo‘su')ljéﬁjl"c,oal) S s dgle s
UY O Sop cbaS i jiin cule 4 Cad s woastin WYL o il o890 (pl 5 2165
G S5 51 0,5 o s 2o, 0 VOB F s auo,0 Ve B A dials 3l oyl &ilo s 4500 (51l ol Y

D9 plp YO 5 S LA Gl 58 S )b 5l o)l goole 4 cwld

Con pilins (ool sae 55 ol Gl o8, b oy Ve L sy A S 0 dle e A e LT aS
Joe @ paiz Job o (Gl oals ools 7,0 VY a0 feadiay ale e A je) Cuwl Jlade
5 obalRasls .cwl 009 ‘@aﬁu,w s ol )laS s Jow o dje 6,5 05ll 6l y o st
J..\.o & Q?S G u‘lﬁ ‘&loo; o)|5 Lglc\.ll,e)u Lgl@tsl‘)‘é Lg)|;\f¢w¢_§ J..&A a L§°L.’.} LngéL&.ﬁ‘ ulf)p
Sl B ao,0 0 5 5l S 1o leyus 005 By >, 4 ol sats la T L 0l BB Les
dole o)) oy dja 10 Dglds w0y 90 b S sy o0 L 4 o5 ] S e ylegs doys Y

Lo ol ol cnl Lol cadly ouls Bl alo s dijo )0 oS 10 plod p fe (cogee St Cuod il

ol S e kb aS) (XS S, o1l S g b e o JSin 9 S,

ol b o wl bes s bhd el sais 6,8 Ced b duia 0 (Sedice olele

Bl 093 85l slag IS A le j G0 (L2 2 3,8 4 ez SlaSiu,

1. diversification
2. capital asset pricing model (CAPM)
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1. eBay (http://www.ebay.com)

2. Webvan (http://www.webvan.com)

3. high-tech
4. online auction
5. inventory

6. accounts receivable
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1. marginal cost
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2. price premium
3. structure-conduct-performance (SCP)
4. Edward Mason
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1. Michael Porter

2. competitive strategy

3. resource-based approach
4. bio technology

5. commodities

6. patent
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1. Unilever (http://www.unilever.com)

2. Toyota (http://www.toyota.com)
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1. price stickiness

2. iPod MP3 Player (http://www.apple.com/ipodtouch)

3. Apple (http://www.apple.com)

4. 1Tunes (http://www.apple.com/itunes)

5. BMW (http://www.bmw.com)

6. Honda (http://www.honda.com)

7. General Motors (http:/www.gm.com)
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1. Ford (http://www.ford.com)

2. Chrysler (http://www.chrysler.com)

3. J.D. Power (http://www.jdpower.com)

4. asking price

5. Coca-Cola (http://www.coca-cola.com)

6. Perrier (http://www.perrier.com)

7. Lacoste (http://www.lacoste.com)

8. Mercedes-Benz (http://www.mercedes-benz.com)

9. Cheerios (http://www.cheerios.com)

10. private-label
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2. stent

3. Bloomberg financial terminals (http://www.bloomberg.com)
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1. floor price
2. cartel

3. free-rider issue
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1. Organization of Petroleum Exporting Countries (http://www.opec.org)
2. outsourcing

3. Hewlett Packard (http://www.hp.com)

4. Dell (http://www.dell.com)

5. Compaq (http://www.compag.com)
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1. notebook

2. Norilsk Nickel (http://www.nornik.ru)

3. Vale (http://nickel.vale.com)
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1. fixed cost
2. lumpy cost
3. Chicago

4. UPS (http://www.ups.com)

5. FedEx (http://www.fedex.com)
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1. RPS (http://www.rpsdelivers.com)

2. Automatic Data Processing (http://www.adp.com)

3. payroll
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1. data center

2. Microsoft's Windows (http://windows.microsoft.com)
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1. Linux (http://linux.com)
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1. iPhone (http://www.apple.com/iphone)

2. Bvlgari (http://www.bulgari.com)

3. Mars (http://www.mars.com)

4. semiconductor

5. Intel (http://www.intel.com)

6. Swiffer (http://www.swiffer.com)

7. Febreze (http://www.febreze.com)

8. Crest Whitestrips (http://www.crest.com)

9. Tylenol (http://www.tylenol.com)

10. Johnson's Baby Shampoo (http://www.johnsonsbaby.com/johnsons-baby-shampoo)
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1. Compustat (http://www.compustat.com)

2. utilities
3. spread
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1. U.S. Department of Labor (http://www.dol.gov)

2. synergy
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1. Southwest Airlines (http://www.southwest.com)
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