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Fundamental analysis and Capital Increase
from Asset Revaluation Surplus

Abstract

In recent years, with approval of the relevant provisions in the budgets law and the maximum
usage of productivity and services for meeting needs in the country and boosting them in exports,
Increased capital firms, due to the assets revaluation has been declared exempt from tax.

Increase Capital from Asset Revaluation Surplus will not be caused entering company's cash flow
or leaving from, hence The most common types of Capital Increases are a fundamental difference,
And because of its emerging capital market of the country, the consequences and implications are
not been fully investigated.

In this paper, the fundamental analysis framework will be based on the analysis of Capital Increase
.Fundamental analysis shows that, Although the Capital Increase from the location is associated
advantages such as increased equity and borrowing capacity but it Causes the decrease of financial
ratios, growth rates ranging from IGR and SGR Lower than the intrinsic value of the shares and
decrease the P/E, at the risk and expected return of equity implications.

Keywords: Increase Capital from Asset Revaluation Surplus, fundamental analysis,
Financial ratios, stock valuation, P/E rate
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