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' ___,.-—riAnd yes, it rejects nicely.

1}1 « 2 S/D traders sell
4|r

\r Then it engulfs D. ™
N Breakout traders sell.

“_ This is the first stage
. 3 of the diamond

(Good approach for
1 rejection)
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L
See this QM? We'd
~ all love to get in on
: this

Massive orders are then
placed to shoot price up. This
certainly spooks all sellers.
Once it engulfs the high,
sellers may very well close
their shorts.
Breakout traders will also

5 begin to buy
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AUCUSD.M 103572 106013 143796 103845

N | But once price hits the next LTF
' level, there are enough stops
and buyers to fill the big guys’
massive short orders. Price can
6 then reverse

And what has just
happened is a
7 diamond
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EURUSD,H1 1.27057 1.27109 1.27066 1.27084
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USDIPY,H4 82,379 §2.443 82,357 82.386

high and tight flag
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Diamond LL

ReadTheMarket.Com

abcBourse!lr o @ab'cBourselirB-) 51 5e &2)e



http://abcbourse.ir/

ReadTheMarket.Com

1 - engulf of last demand: "...cool the
9 thing is going down. | go short...."

2 - engulf of the high: "..wif...? | am
wrong, | must get out...”

at point 2, Big Boys are happy because

SL of short retail are hit, and breakout

traders go long - both creating demand,

into which the Big Boys happily sell and

1 liquidate their positions at favourable
prices.
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OM should happen here
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Failed QM if you put
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I ;
l.l ¢
+l“‘i+f lilil*tﬂ'!m"* '.| *'ll‘”'
[
‘",I’l' i

" Yoy . " { i

¢ l “1" "i iI ii

!ﬁ '

gm worked fine till here

without the left i dont know if that was a good FL, (thus a good target)
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GBPUSD, M30, cek 20, scale: 6%
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15, scale: 100%

Diamond

EURUSD M15 Feb 2001
In2forex

21 Febd 00:15

EURUSD, M15, cel 10, scale: 71%

EURUSD M15 Jan 2003
In2forex

21 Feb 04:15 21 Feb 08:15 21 Feb 12:15 21 Fed 18:15 21 Feb 20:15

22 Feb 00:15 22 Feb 04:15 22 Feb 08:15 22 Feb 12:15

To me this isn't a
good diamond,
as price didn't
break the HH

22 Feb 18:15 22 Fed 20:15 23 Feb 00:15

Here is the reaction on return to
the zone. Which ENGULFED the
FL to the left

Not shown on the chart
is that price broke this
High and continued UP
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USDJPY, M30, cell 15, scale: 100%

USDJPY M30 Aug 2001
In2forex

Diamond

00 23 Aug 11:00 23 Aug 19:00

USDJPY M30 July 2001
In2forex Staked
Supply

il
i

Diamond

ReadTheMarket.Com

abcBourselir,

o GabcBourseliy

o A
GG



http://abcbourse.ir/

ReadTheMarket.Com
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/ Price has returned to this FTR

Can Can

<4— Liquidity spike up and down
taking out DEMAND and then
compressing up to SUPPLY

DEMAND

USDJPY M15 July 2001
in2forex

10 Jul 05:30

v SRWith great history | s

This diamond seamed to form in the

middle of nowhere, The SR flip above

has great history, | suppose IT was

trying to trap retail who were expecting 3

price to hit the SR level above. IT turned o ] . Can Can
price before this level and pushed price ;

down only to change direction at the

retest of the flag limit below

liquidity Spike
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HTF FTR shown on previous chart

X marks where the
QM failed

Diamond

EURUSD M15 Mar 2002
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EURUSD, M5, cel: 10, scale: 98%

Diamond

EURUSD M5 July 2003
In2forex
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