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Same Supply as other chart

2. well... mtmﬁe
you see,

ntpart
ofaflagi s thls blue box, the “Flag Limit™,
once this is broken t.hen you have a good hint of direction change,

Base for ‘\\\

+ Price engulfs the poss. T
flag base |

1.0K, so you say because

this engulfed these 2 on the left And is free to hit the
thats our engulf and sign ae
~ origin of the upmove
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of a flag is this blue box, the “Flag Limit".
once thisis broken then you have a good hint of direction c
This "Flag limit" isa )

demand zone (like in

IF's video) that get§’ — i -

tested twice and Ba:“"e for ] | HL2

finallyenguifed | pOSSible flag = A
So this 1-2 candles \
small range is called
flag base and/or Flag R ol
Limit and we're thats our engulfand sign
looking to have the- f°'“"‘:"“ -

ice engulfing it?! Yes, based on th
g comment about the
first LL that comes
‘ after a succession of
. _ HLs
M I-Iw A

PAZ

Price engulfs the poss.
flag base

Price ne:

notonly the PAZ but
also the FL = flag base
=mini-demand zone

origin of the upmove | -

1301%

12565

30022 3000165 00 735 3 O4 06 W02 IS IO0LNB 0022255 10000 02N ITOLONEE IO MaE I O2LEIS OS5 10208 1OXOKS HOxI0ES J10aLF NOAUAE NOa S H0alE NONIMS J0a1RS NCaNS NOAMN HOaLS IMevONS INevOdE LNrSE XNovdMaS 1 hev 855

ReadTheMarket.Com



http://abcbourse.ir/

ReadTheMarket.Com

Deme | LES PAUL Glia Fuly
(-uiﬂ-n‘\ﬁb.a\la.\:}\ )J\)fad}i&\ﬂe):\ o<

=
BLALSO M L2008 1ANAN LN L

Price engulfs the poss.
flag base

" Base for
possible flag |

| would not consider this
engulf or LL because it

did not engulf a low that |
is the source of HH.

And is free to hit the
origin of the upmove ==

| would rather call it —

! return of the origin of ]
upmove or completion of
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‘ e engulf or LL because it 1 : It it
— id not engult o low thot | And is free to hit the
—— is the source of HH. origin of the upmove
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return of the origin of
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I think that this FL is important
because is just after the engulfing
of a previous Resistance level
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PRICE TURN BACK ON FTB AREA,

amM
FT8 ENGULF

#2...lets pretend there is
anather RBA like the one

below. The ane below \-ETH‘*—\_\__’ |
ba the FL as it was testad by
Fricn

1
[

This could be a FL as it is the first place
price paused and was retested on the
way up. The key was that it was tested
and showed a pause in momentum. See
#2
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| personally would draw FL here: momentum of the vpthrust died away
and PA refraced lo a ceraln LIMIT.
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Flag Limit

I -maomentum UP (it's wvery likely that it has
engulfed something on the way up)

2 -momentum weakens and PA retraces
J-retrace can only go as low as the point
where demand exceeds supply so much that it
just cannot go any lower and goes up again.

4 -FIB = price goes back to FL aka DEMAND
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Enter on RT

Price engulfs the poss. T
flag base
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1st low is engulfed, but did not manage the second one = 0.7530
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AUDUSD, H1, cek 15, scale: 100%

We still could have grabbed 2 nice 2 or 3R from this trade
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Let me explain my thinking here with regards to the FTR,

post | read some time ago wrote AnFTRiswhen [ 0.7500
Year 2006 price f make a new or low’ this really has stuck
with me since the beginning. So, with this FTR, | believe
that price failed to make 2 lower low past demand at the 0.7490
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AUDUSD, H4, cell; 20, scale: 100%

F.0 of this level, is there anyway to know this was a FO

|
This RBD failed to return to the supply above, hence my rather than it being an engulf??
understanding this an FTR
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AUDUSD, M15, cell 15, scale: 90% 0.8340

Now going down to the 15 min we can see a more tidy 08325
||An4|,r""|1 base from which to base an FTR trade from
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Price enguifed the SR, reacted off of 8400, then failed to
return, | would never have taken a TT from here, | would

have looked lower
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In this type of trade | would have been quite worried
about the approach, notice the QM, | would have

probably not TT this yellow level {1
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‘!I-‘ ‘ misread the point, but | will give it a go_.. | have marked a
*‘ “' small demand area in green, will be much more prominent 08310
on the LTFs, we see price engulf out of the green R

l demand, and then base above it, | guess this could also
be a FL too, but | prefer to stick with the logic of price 0.8295
failing to return to the green demand zone, i
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Ta me, figuring out the FTR was and siill is quite 3
challenging taks, this is how | see it, all of these supply
zones failed to get back up to supply hence failure to
retumn, this is the most logcial way | can picture these
zones, and also making sure price engulfed an important

area first
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I like to trade situations like this. ENG->FTR to SD pocket. But be
aware of where we are in HTF and look for possible Trouble Areas.

To me, figuring out the FTR was and still is quite 3
challenging taks, this is how | see it, all of these supply
zones failed to get back up to supply hence failure to
return, this is the most logcial way | can picture these

zones, and also making sure price engulfed an important You mean this is the

FTR after ENG of FL?

o

area first

W

I'm worried about this gap =
strong demand. Anyways
R:R is almost decent
targeting the gap close if
feeling confident.
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AUDUSD, H1, cek 20, scale: 100%

W

FTR

Would feel more
confident to wait an

1

Engulf north of that FTR

This FTR is clear in LTF

How can | know that this FTR will hold price so
good after making significant HH and HL in this TF?

M

Mu iu

and trade and go long at
a deep pullback to newsp
pocket formed after the
Engulf. (but only if we are
in HTF D area). Or to go
short if we are near HTF S
after Engulf of lowest low
and pullback to a FL or
new SD pocked formed
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1st low is engulfed, but did not manage the second one

Would feel more confident
shorting this if that red
hammer you marked in
second line was engulfed
and there was that free
space to the origin. And
knowing where we are on
HTF.
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AUDUSD, H1, cell: 25, scale: 100% 0.8925
o.3001]
0.8875
0.8850
To me this was a very confluent trade, we hade a nice 0.8825

break from a 4hr consoloidation, a small reaction on the
SR, 2 nice FTR supply base formed, price CPLQed up to 0.8800

the FTR and BAM, straight to the bottom of the CP zone
which should have been a target... An FTR of the FTR 0.8775

was formed and still reacted nicely (yellow)
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1 you look back in history, you will see support here I“ ==
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The only problem with the FTR for me is the base was not
concrete if this makes sense, | iwlll look lower down
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This is the only play | could see with this trade, | would not

have took this trade personally, but this what | see:
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AUDUSD, M15, cek 20, scale: 100%

nice win, we could continue and look down to the Smin or
even the 1min. 0.8980
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AUDUSD, H1, cell; 30, scale: 100%

To me, figuring out the FTR was and still is quite a

challenging taks, this is how | see it, all of these supply
zones failed to get back up to supply hence failure to
return, this is the most logcial way | can picture these

zones, and also making sure price engulfed an important

area first
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FTR in this TF
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Once price decided it was not going to get past this
support, look at the LHs and the engulfs, telling us not to
short
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Nothing here would tempt me to enter short, however | do
see a QM, will be clearer on the LTFs.
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The QM level | see on the hourly is clearer here: 1.5

For me personally | would have probably tried to short this,
because we have 2 QM plus an engulf of the FL, The
trade did pay, but would have had to manage the trade
well
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1 did not just want to choose easy FTRs where | could
see price react well, | liked the challenge of finding LTF
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77777

25May 2009 26 May 05:00 28 May 21:00 27 May 13:00 28 May 05:00 28 May 21:00 23 May 13:00 1Jun 0800 2Jum00:00 2Jun16:00 3Jum

ReadTheMarket.Com

abcBourselr

)

> @abcBourseli


http://abcbourse.ir/

ReadTheMarket.Com

AUDUSD, M15, cek 25, scale: 100%

i

seconds on the 30 minute chart, but here | noticed the
following within the 15 second limit, | decided to see if the

There was nothing much that struck me within the 15
ﬁ'JTl 5 minute chart offered more low risk opportunities
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spotted on the 15 minute is still on the chart, but inside

this FTR was another FTR offering an opportunity with

much lower risk (the green FTR) which was the source of
the engulf.

1
| Within my 15 second limit | saw the following. The FTR

So, if we think back to the hourly FTR, we saw get
engulfed or FOed with that spke, judging by what | saw in
the 15 seconds | have | would have entered and more
than likely exited before this took place, but as they say
hindsight is 20 20, | am under no illusion )
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1am not surprised price reacted here, look at the
momentum from the zone, | believe | have found some
‘I interesting P.A on the lower timeframes, on to the 4hr TF
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FTR from the 4hr

1 guess | could have used this zone as well as we
enguifed below

My blue zone probs would not have been triggered

J
P P

\
" y /4 ﬂ'h' 'I‘
J‘w MF' [, 'w ‘WJ/ N 1ty

" ﬁ"‘ v et
"" ]f f”ﬁ‘wﬂ"ﬁ

f

oy

ReadTheMarket.Com

abcBourselir o GabcBourseliy

000000


http://abcbourse.ir/

ReadTheMarket.Com

AUDUSD, Hé, cek 50, scale: 4%

SR 0.7850

Blihllﬂnu/ oS

CP z00e Engulf of the low

\\ 07600
The FTR in white is the 1 1o be looking &t
Pricdsiso engulfed s FTR adydore o

shorting, we know the zone did not hold. but | want to
check LTF PA 10 see if | could have entered short, and 0.7500
gt out with a minimal damage

0.745%0

[AUDUSD, H1, ek 25, scaie: 94%. L

0.8150

08126

08100

08075

08080

h . FIR o 00:9]

M zone, bt for this TF that is about 1 00026

I all honesty | am trying 1o look for shorts when price JM 08000

returns to the main FTR here.

Lets see what lower down brings up 01975

% L AVE =

07825

07800
07775

07750

028
/ \\J L 07700
ENG nto CP 200e

Engulf of the low 0.7675
22008 29m0DN0 VA0 VAm1B0 TAND 2000 AW INWND  SM0SM SN0 THIM FMOS00 BN FMIIM  10JM0S00 10000 TIAMI600 MIMOB00 15M0000 154 1000

AUDUSD, W&, cet 10, scale: 54%
Engulfed law, thia may have been eneugh to get me Sl
shert here. r

|fo7es0

07250

07810

' here iked to have seen price come back down and engul this

A emand i blue and maybe argeted the lowes blue 07800
‘demand
070

07780

0770

|
m' 07760
et
JM‘ N

] 07730

07720
07710

07700

07890

W00 1AM00S5 VA0S TIUIS WIS WIONIS VAMITIS DIMOESE VAN DM UM NS MBI NMBHE UM NMES UMDS NMRIE DMBI WO MMRE MO IS 14 Ae0815

o¥

ReadTheMarket.Com



http://abcbourse.ir/

ReadTheMarket.Com

: (ARON)DT J) aa b

AUDUSD, Hé, cek 40, scaie: 100%

We see price did first FO into the zone, well | hink ) thes
dropped and returmed back to my vill naw go
have logically entered short
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l lI cP 1 will check this reaction on the LTFs

h - When I saw this chart, | wanted to know why price The s v ccld s inrsing o, nd i s e
‘ lr] |"l‘d‘ reacted bearishly above, | have my answer on the Daily second time | have seen this i type of P_A. Look to the right
I" and notice the round number 8208, clearly there would be

" ' 3ot of stops there. Pros seemed to have sold heavily into

ln this area to collect liquidity for the move up, the pros

‘stopping others out, thus they collect tons of sell orders.
where retailers have to cover their postions for pros to buy
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ton of biuy orders to help price rally
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"M m‘ 1 was aware of this supply To begin with, I saw the CP, | noted all the supply
i pockets that appeared to still be untouched the upper
one is obvious, the lower one was interesting to me as the

wwfyhdbemwhdlﬂunw to the FTR on

' the HTF, and also formed a nice QM level 1.5, if iftraders
missed this entry, there was another, price engulled the

I CP area twice and RT to the source of the engulf, this

‘was a nice trade.
Also notice how reactive the QM level still was after 24
hours, very nice reaction
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thing | saw on the hourly was the QI but | am still
uamned»uxun lower-risk opportunity on the
lower TFs
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Leaving the QM markings on the chart, look at the
beautiful cap (blue) that hellped support the short, | know
the short was not a runner, most would have got out at
B.E | would think though as | personally took the low
engulf as a good sign, and | would have been waiting for
price to engulf the BUFL, but as we know it did not
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As the candie were playing out on this chart, 133id 1o
yself That FTR blus zone s wgly, woul | trade that won Looking at this area | believe this was more of 4 FP 08200
thereis 2 cleane looking FTR above?” ngul,tahe 3 look on the Daly, price s in hesvy demmand
These are the things | can see. e
1. Clean mormentum avay from green FTR
2. THE big figure 3900 s n the zone e

Look at the momenturs leaving the blue FTR zone, not 08650
exactly protty is it?
1ammy be wrong here, but this is what | can see 0,850
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Would've been fantastic i price were to engulf these 0.9455
highs bere

! Price faled to get back into CP z0ne o837
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may have given some chances on the LTFs, | will have 3 o750
look
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One could say when the FTR was engulfed | would
an entry, but with that FL looming just below, | would have
liked to have seen this engulfed, then attempt to enter on

drop to the base of the pole.
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If price returns to here, | will look lower for a possible entry
south

This is what happened once price reached the FTR_ |
found the entries on the 15 minute chart

p
I Uil e vatchingprice on pproach,and T also avare q
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30 bullishly has the answer on the Daily TF

16 Dec 2009 21 Dec 08:00 24 Dec 00:00 290ec 2000 4Jan 18:00 7Jan0800 12Jan00:00 14Jan 1600 19Jan02:00 22Jan00:00 28Jan 16:00 29Jan08:00 3Feb00:00 5Feb 18:00 10 Feb08:00 15 Feb 00:00 17 Feb 16:00

AUDUSD, M15, cell 15, scale: 100%
L L SR USSR SR A SR | o
Lol L R S
Lt S . 'I
Lot S RN SN RSPV DS S \}I

I must point out that none of these trade that have orders

on are live, they are completed on the FX tester, but
treated very much the same as | would do 2 live account,
| am not by any means curve fitting, this would not benefit
me in the siightest.
Nearly engulied ‘

What | see on this TF was the following: price entered
into my HTF FTR, consolidated for a while, this was the
Asian session, price then broke/engulfed the HTF FTR
and also the round number 3000, look at the circles,
these are what | believe wicks stopping traders out,
taking there buy orders from traders who had to cover

11 '" their position. | highlighted two FTRs, the upper one did
"‘ oy ot get triggered, but the lower ane did, | had an 11 pip
’ '.rl stop, 2nd will close th trade 2 it s now at 35 pips, the

reason | am intending to close here is because if you look
on the &hr chart again you will notice a FL area that is
untested and price may react there
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“ I have marked two FTRs on the chart, now we know that both
l mm ‘ these areas held well, 1 will now try to find entries on the LTFs
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Iknow not 2 perfect FTR base, however | would have

probably had this marked on my chart for an area to

watch, 3o | will go through each TF to see if | would have
entered short somewhere and lost.

This is a challenge to see if P A lets me short.

Engulfed this SR seen back in history
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*'H The biue FTR looked like a nice area to short and | may 05
have shorted there with a T, so | would have lost here,
4" let's go dwon further to see if price was telling me | was 0.8580
going to have a loss. ,u
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Ignoring the FTRs to the left, look at P.A as it reaches the
zone, there is nothing to enter short
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Not to self: wait for a reaction at the zone in question. u'l
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short taken
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w‘lLLl" Would have wanted to see this area engulfed before any

el

“Y’f%w‘l’ So from the 4hr to the 15 minute chart, if | would have Bi9g
hl ‘| taken a TT on the biue FTR spotted on the hourly, | -

‘.I,J 6'. would have had a foss, howeves if | would have waited

i lll for a suitable reaction at the zone | would have been
M' ',.l " saved from a loss o
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I will look to enter short here on the LTFs
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As you can see the hourly PA did not give any sign:
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Nothing here jumps out at me and says ‘trade me short'
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vﬂ.&l Engulfed the lows here, but seeing as we had a obvious 0.3000
Jl’l." | ] NM demand area below, | would have probably waited for the
0y e ! lower RBR to be enguled pee
% |am leaming to trade more on the cautious side, rather
than trying o trade every area
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What | see is a CP area and then | saw price engulf into 1.0160
the CP zone I think.
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Entry short here at the FTR
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‘Would have wanted to see this demand engulfed
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From the Daily chart we can see 2 beautiful RBD. inside:

FTB, in
at lower risk.
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“ b The reason | believe this is an FTR is because price failed
I’ to return the yellow demand 2. 109750

1will look on the LTFs for a suitable entry 0.3700
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AUDUSD, M15, cek 30, scale: 100%

-
o ifwe remember the 4HR and the break of the
[t condolidation, | believe the yellow area is where the
o actual decision vias made to break, with the CP and the
h;"“‘ '“L,,o-rlqm' engulf of the low, made this is a good bet.
I,

Something else | wanted to point out is | did see the 1st
low engulf, but to me this was not intent to change, |
remember reading about this somewhere, 30 with the next
low engulfed and very near the CP area, and with the
break of the 4hr consolidation and possible retest, this

‘made this a high-odds trade for me
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Second entry if one was tempted to jump on the ride J '
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Jt W Isaw this SR, notice the resistance @ 112 and the break
[" @ 3. Price came back to the demand/support which was
| prior supply, created an FTR @ 4, we know there was 2
i, 'r‘i reaction, | want to see lower down if | could of get in long
w‘.] r‘l and stay out of trouble
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\ lower down we will get some opportunity to get long
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AUDUSD, M15, cek 25, scale: 100%

The thick black line is a very reactive area and where the
decision was made to drive price down into the HTF FTR
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Entry here as | believe this was the DP to engulf the high
and clear the path for price to reach the next DP (Target)
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If price came near this zone | would have defo entered
long after the engulf above
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‘u‘ HTF opportunity here, | did not go to the LTFs here as
| there was the following
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Isaw this FTR 2s a failure to return to above supply (the
SR) Now we all know this zone failed, | feel it i these
failed zones where | get the most benefit from learning
‘h when not to enter a trade, so to the LTFs | go.
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AUDUSD, S, cell: 20, scale: 83%
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Here | see price reacting at the 4hr FTR. and engulfing a

| low, but with a demand area below | would have waited

to see if price was going to engulf before considering a

short. So | am 99 percent sure | would not have shorted
this FTR

o
,lv"""“l i
"

i
u’“‘w..«-u.rwr"" o, ]
| L

1.0580

1.0540

1.0520

2n2011 94050 28Jn 0550 29Jum08:10 2900930 29Jum 10:50 29 Jen 1210 29Jun 13:30 29 Jen 1450 29 Jum 18:10

29Jun 17:30 29Jun 18:50 29Jen 2010 29Jun21:30 29Jwn 2250 0 Jun 0310 0 Jun 01:30 0 Jun0250 30Jun 04:10 30 Jun 05:30

|ﬂ\hﬂ

i I,I*'*w,)

ﬁ'ﬂl

Isaw this FTR and | believe price failed to return to below
the SR, | am going to see if | can enter long
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AUDUSD, M30, cek 30, scale: 100%
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I would have been quite safe on this trade, | am confident
'i that | would not have tried o go long
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I have a chart stored away, i cannot remember who
h' ‘.A' composed it, but | distinctly remember someone saying the
i point before liquidity in the CPLQ is highly reactive, we
have a nice one here and indeed it did react, but what |
am really looking for is training myself to not enter trades
that fail. Here we did have  reaction, what | plan to do, is
tosee f | can enter and stay out of a loss.
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The piece of P.A that jumps out at me literally within 2 ‘ ""
seconds was the can can, now | am not saying | would
have entered short here, in fact | am 95 percent sure |
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AUDUSD, MS, cell: 15, scale: 100%
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Would have been nice to see this area engulfed.
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unfortunately price did not reach this supply zone

One could have entered short here, because if we look

close, we can see the DP to engulf the demand zone

DP to create the HH
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Just a quick observation regarding CP, look how price
sliced through the CP in one full candle
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|mnqwlooh at the 2 FTRs, however the bottom FTR

whxlammnn-l . a8 price failed and | want to

attempt a 0ho tndeonml Fs
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S0 focusing on just the bottom FTR | see no P.A telling
me to sell.
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Again nothing here on the 15 minute TF to short irx

¥ J""“w' |»

|
gy

l‘
: llal

,Ml“

J'IIrﬂmw-"M , w
X

i w“

A

H'“l M“M‘w’" "‘

Ao

ReadTheMarket.Com

abcBourselr

> @abcBourseli

||||||

£ 8§ ¢ 2

EEREEERR


http://abcbourse.ir/

ReadTheMarket.Com

AUDUSD, M3, cell: 10, scale: 100%
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Right down to the 3 minute TF no demands were
engulfed and nothing was telling me to short

Major FTR from the 4hr " ol
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the green area which is supply, notice how price fails to
return inside the zone, and also the engulfs, | have
chosen to look at the furthest one for entries lower down
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FTRs

] J h? fi | ﬂlm"tll.'m I 1 had o entry short on this TF, however, look ot how
#mhhd‘dwl f L l ' ' beautiful that FL is, and the FTB was nice too, but this
W

area would have to be engulfed for me to consider
Engulf
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AUDUSD, M15, cek 10, scale: 80%
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AUDUSD, M15, cek 15, scale: 80% Respected FTR, not a great sign for  trader
who is long
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Time for me to get out
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|”|'“ ’y 'u‘ Nice! Ancther engulf, move the stop to bank some more
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2 Engulfed FTR here Source of the move up to the supply “
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Engulfed here, now the trader can move his stop to some
profit
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Entry here, depending on stop placement one could be in
for a nice run
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AUDUSD, H4, cek 35, scale: 80%
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I believe this was the L that caused the HH (The DP) so
an engulf here meant something, sell the RT to the cap
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This is nothing to do with the trade but | just loved this
piece of price action here
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AUDUSD, H1, cek 25, scale: 80%
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Price hit other end of CP zone and presumably took out al '1.,1
the buy orders clearing the path for the downside
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You just have to know that a compression itself is a PAZ (Price
Action Zone)

Then you have to look where its decision was made to break it
(e.g by lig spike) - you can also refer to it as decision point.

Look at your chart at the first lig spike from that cp. We tested
it one time after the break, but then created a nice bullish
momentum bar which broke this "FTR"
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did vou not exit here?

Q. Engulf of supply. Why
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Very good question, with answers which are
well worth remembering

Reason 1:

least

You must believe that an engulf
from HTF sypply will bring price
to the base of the last pole at
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Reason 2: There were nice
caps above that would be sure
to bounce price back down to
the engulf level where you can
watch pa again
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| n
’kwm,v»l‘phl' h ot chrepe il e
d the LTFs to see where we could enter

We see price engulfed the LL here, but the only entry
south wwldhm&enm| h:v!beenhen lefs 1.0450
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AUDUSD, M15, cek 15, scale: 100%
This is the upper FTR on the dhr F18

| do not see anything telling me to short
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1was quite happy with the entry on the lower FTR from
the 4hr using the 30 minute TF
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Before | would consider a trade here, | would have '(

wanted this L to be engulfed as we see it did engulf, but IP l
failed to come back for me to enter wm"! v erfr'm“
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engulfed would be important.
25Mar2013 25Mar2330 25Mar03:30 28Mar07:30 28Mar 1130 20Mar 1520 20Mar 19,30 26Mar23:30 27Mar03:30 27Mar07:30 27 Mar1%:30 27Mar15:30 27Mar15:30 27Mar23:20 28Mar0330 28Mar07:30 28Mar 1130 28Mar1530 28Mar18:20 28Mar2330

AUDUSD, H4, cell: 85, scale: 100%

“r“lw“l.n‘t"‘ur "|

L
‘“. Before | would have said TT this, but now | am really
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the area | was watching, let's see if there is anything lower
down
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AUDUSD, M1S, cek 15, scale; 100%

Like the hourly chart, when we drilled down lower to the
15 min TF we can see this L created the HH, s0 an engulf
here was great, but choosing an area from which to use
was tricky on this trade and | would have more than likely
chosen the FTR as this | believe was the source of the
engulf, but price reacted nicely to the FL
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and an FTR that engulfed the lows, i nalymmud
o do was short the FTR with LTF PA. so let’ go T
and look. ’
A side note to what | believed happened, engulted into 20040
CP zone, price wants the other edge, 30 price drops and
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GBPJPY, M15, celt 20, scale: 100%
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GBPJPY, M1S, celt 10, scale: 100% 1 would not have TT the SR flip, but | would have taken
the FTR trade.
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GBPJPY, M15, cell 25, scale: 100%
FTB here, but the low (origin) Upper FIR
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A note on this: the reason | believed this may have been

an engulfand nota BO, s for the simple facttha ve i
have just broken a HTF resistance and reacted of the Iﬂi’{ ﬁM“
nevdly formed demand to engulf this high Emum
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placement, or the more conservative entry wait for
another engulf which happened and then enter at
demand below with the same stop placement.
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GBPJPY, M10, celt 20, scale: 100%

A note on this. the reason | believed this may have been
an engulf and not 2 BO, is for the simple fact that we
have just broken a HTF resistance and reacted of the

newly formed demand to engulf this high
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This consolidation zone ”

looks like some order
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stacking by big guys e

'Hl ﬁ 20320
W”‘u FTR  Isaw two entries here, one would be to take the blue s
!' I FTR which would have worked with correct stop
| “ placement, or the more conservative entry wait for
another engulf which happened and then enter at 20280
demand below with the same stop placement.
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Price failed to respect the FTR, lefs see if P.A will let us
o long there, or will it keep us out of the losing trade
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GBPJPY, M15, celt 30, scale: 100%
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So no shorts for me on this TF, will look lower to see if
there is an earlier entry somewhere above.

For me to consider 2 short, | would have wanted to see
this FL engulfed, as this seems to be the most important
area on this TF, and this is 2 DP that created the HH
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I would have probably not traded this , but something that
caught my eye
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Same as the CAN CAN but with a LTF perspective Just out out of curiosity, | will look at the 5 min for LTF
“ Entry entries at both areas
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Ohhh.. something just caught my eye on this TF.
can can right inside the HTF zone...

" M
1!"‘1-01‘ .‘flm

’|uwt"""""ln"“~ﬂ*"""“ /
WYL ““k

1 did s tis FL, hawever th reason i porbs would not
have taken a TT on this TF would be because we did not
engulfthe circled area
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1 want to see what the situation is on the LTFs for a
suitable entry long j
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On the hourly, i see the break clearly and see price rh.l'."'"r.d

retacing and pinning the level for the push up (Circle) and
the price retracement appeared like CP. r "
il

But for this TF, | see no long entry for me. | will continue W"h
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FL, price actually did react to this too, the thing that
interested me the most was the FTR, and the price
approach, which was slow and with not much momentum, |

showing the seles ack of enthusiasm, once price i the ; fir, |
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mnllymmhd the source of the engulf j Whether | would have taken this live is another question
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This FTR was price failing to return to the Green FL area

I wanted to try and enter long at the FTR, 25 we know the
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Things look very ‘wicky’ here, but slightly clearer, here i [ 219.00
what | see: | see CP going down into the HTF zone, but
still | would have rathered price engulf a decent high 21880

before making a long.

H'Mwm"""nn 22000

Number 1 at the beginning made the LL and if number
was engulfed at this time, | may have considered a long, | 21540
then 2 created another LL, Iulprmhlod engulf this

3 important highs and if

m"edlwonldhwwmdudwnnwb\n number
4 can you see price failed to make a LL, number 4 would
not be an important high for me and would disregard any
”.l engulf of that level
w | may be wrong on what | wrote above, it is just what my
eye is seeing
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I want to see what sort of P.A happened on the LTFs
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"1].’] | I know there was not much of 2 reaction
N‘L.‘l I don't just want to pick zones that reacted well

s we all know this does not happen in the real world
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' This low was ebvious to me, and needed to be engulfed
before considering a short on this TF.
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1f you look back on the Ahr chart, can you see the FTR

Tiquidity and then take the FTR above, very nice
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GEPJPY, 1430, celt. 50, scale: 100%
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Would have been great if price.

e

This was intereating, | have marked two lows that stuck
out 1o me first, | really liked the look of the lowest low that

engulfed one of these.
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| may have ook a loss on this trade, | had a look at the
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Now, le€s focus on how we could have netered long in

engul, price came hack very quickly and tested the area

‘back 1o my demand ares

for

me lower down we go
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tis at number 4 | will look for a LTF
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This is an FTR of the FL to the left

The zone failed to hold, 30 lef's see if price would have let
ws short?

Does not make a LL than the
initial low so why is the
above an FTR?
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." u Isnt this also FTR?
No P.A seen here
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“'W L“h&h! r‘k\’wq-ﬁ"wwﬁ‘p I tought that in order for an FTB of an FTR to become a valid FTR2 it had to make a higher high above the one made

(Great support/demand seen here

by the first FTR..
Is it because the circled zone engulfed the FTR on the way down that it becomes a new FTR irrespective of the one

l its left?
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Engulfed high

FTR - Price failed to
return to demand

The FTR would also be
your FTB to the FL

And because this one also made a

\1 HH it is also an FTR right?
r Y EL The FTR'would also be
your Fo the FL

The circle in this area would be the FTR
right?
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HIGHEST HIGH

Without this break/eng NO FTR...
right?

This circle becomes FTR

FTR - Price failed to
return to demand

f; 7 EL The FTR would also be
your FTB to the FL

In my understanding before the highest high is not broken we have no FTR.
In post #154 this was exactly the question | was asking; neither the Lowest Low in
chartl or the Highest High in chart2 were broken thus my confusion.
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though price actually stopped just before my FTR zone,
presumably because of the RN 3000 supply
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And ook what happened affer, both of my targets would
have been ht, I | would have trusted in my trading skils
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highs for this to be considered a worthy demand area. |

y ' ,' Bad first trade for me as price did not engulf any major
did not even pay attention to & in fact, so | went down to
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enter long whilst targeting the FL above I l[l
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USDCHF, W18, celt 30, scale: 100%

From the HTF supply zone, | waited for the enguif of the
FL and then entered on the DP to engulf.

lalso noticed the round number, | bebieved the big guys
were going to Fake the RN and take the LQ. Clearly | was
wrong here
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@ number 11saw price Spike the supply | was constantly
watching, | was not satisifed unti | saw t engutfed even

though | knew some of the supply was consumed
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The reason for me placing my buy order here was
because | believed the big guys were watching the RN
2800 and were maybe looking to FO this area into the

source Le the lowest DP.
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I chose this high as at the time this was the high that
l created the LL, even though P.A, did make LLs, | stil
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Engulfed here too, this
is what gave me the confidence to see this tradé out

Engulfed here

nted this-area as-importan

True FL pﬂ

attempt to

Get in with big money on their successful

The crucial engulf of the FL

procure USD/CHF at bargain prices.
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sell orders can be
here until it gets
engulfed

no sell
order here
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