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Having all of these sell orders already in the market for when they reach
the supply zone means that the one last order that shoots price down
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2. The big money removed the buy orders like this and it cost millons to do so isnt likely to be forgotten regardless of how long it takes for this area to be revisited. So once this area of
compression is complete, revisited and passed through, is this area now imelevant? Will the whole compression cycle start again here just as likely as anywhere else?
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EURUSD,H1 1.3015 1.3028 1.3015 1.301%

2)This would | | 4) now that price consumed the buy orders L3035
have been a | | at3, it bounces back up to or § zones blue
1) Supply §°
To Trade mf:.:;"::,':::w. oy
* BUT... |
e - ——— 5) On this chart there was another possible beautiful entry. L2575
after the retest at 4 price went down, engulfed (yellow
4 *“_,p-"' highlight} the prev broken ﬂa”g and bounced up near our blue 1,7545
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If all of the D's are M and price breaks the low of the highest D, it will go to the next D. The whole cp zone can be viewed as a pole, the base of which is inside the lowest D of the cp.
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GBPICHF , 8 hours, # 332 /500

GBPICHE , 8 hours, # 332 /500
T
__________________________________________________________________________________________ CBE/CHE, 8/
Looks like a flag, LTF will show a better view of the basing of the supply hers, right? St o e
but it is actually ! upply/Deman.

CP because of Accarate fo the pip

the southbound — basing, unless

|
spikes. So why mentioned 1 H 5350

doesn’t price fall
after?

This is good exsample of
how compression (on your
left) behaves.

What can i learn
from such a
huge spike?

Notice where the
‘ spike was stoped

can you think
why it went all
this way up?

______________________________________________________________

T-Gap as huge Supply,
" violent reaction

Go to you left and
HTF to find out
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Looks like a flag, LIF will show a better view of the basing of the supply here, right? i - di
but it is actually Usually, yes, there's a defined DP to be found on LTF l_J Supply/Demand !
CP because of Accurate to the pip 115400
the southbound e ::::l:;,-::m- ]
spikes. So why 1115350
doesn't price fall othenvlu ]
affer? 1115300
Price is not destined to travel
stral gmm ugh compr ecsl 8z
until it actua nyb eaks into the :
cp zone. It can ha pptym ve 15200
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USDCHF.H1 0.93061 0.5

This is a really nice example of S/D & PA...

1) Prev D, now S 3)Touch of Fresh S &
bounce down BUT...

! Re-test of Supply. Tedally
it would cp up on LTF

2)Engulf of the
zone
W -7

)
spike into D aswell.

HIOM . L
19:00 31 Aug 11:00

EURUSD.Hé 1.27203 1.27342 1.27054 1.27128

{ | T4
| ! I ! ‘\‘ Prev D not
| R
A | w WL i repecia os
I | y

L0 t‘ is not cp’ed L2504
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No. 2 : :
——Compersion area ——| -

Flip zone - demand becomes suply

Price easilly goes
from suply to fresh
demand

D5 2

pending
orders left

D4 D4 taken out

D3 - buy pending orders left ———————"""""

D2 taken out

Newly formed Demand D1 taken out

Suply

pending orders taht pushed the price down

| [ | I}, 2 - untested - pending orders left

I S1 Price can not travel to true suply, because Suply
‘ 1 I S1 taken out No. 2 was not tested and there was a lot of
f |

s3 $3 spiked - taken
out

{
Untested demand
pending sell orders left

Price easilly falls down and stoppes only where
pending orders where left

D6 consumed ~]

D6 pending orders left

D5 - taken out

Undested suply - pending orders left

D3 - taken out

D2 D2 taken out

DI = pending onders 166 Fresh demand
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AUDCADLHI LOS1E 1.04643 104613 104631
LB

The decision point that was never taken out acting as the CP base

would be the take profit - price reaching this zene to the pip e

L0582t

1) All decision points taken out on way down 10553

LEs4x

LOSI

h

| can only assume this hic-up along
the way was because the dacision
point ta the left was not completely

-absorbed on the way down

This is the only decision point never taken out

L045E

Wh -

3) Leaving it free to shoot up again .

WM““

2) Price hit strong demand and sent it back into the CP

Lods

IC Warkaes MT2, © 20012013, MetaQuotss Software Corp. L0420
TUFn 13 37 Fwh G0 93 Fam 1100 37 Fak 1908 76 Fan AU % Fan 1100 5% Fah 1900 36 Fan 0000 06 ek 11100 9% Foh 1901 37 Fan (500 57 Fah 110 07 Fan 100 8 Fah 0100 7R Fan 1100 I8 Fan 1900 1 Mar 0100 1 Mar 1100 1 Mar 1900 & Mar 6300 8 Mar 11100

[+ AUDCADLHL 1.04310 1.04336 1.04306 1.04323
Profit taking here. They must counter buy trade with a sell to liquidate their positions. That causes wicks and red candle

1.05770
x 1.05670
l Pro money start taking profits again here, Sending price down bl
# ” -
CP to force price back down to their buy level (demand) 7
alsu removing all supply so price can shoot back up hl”_' Los37e
b | U .
| Iy I Mol

|1,| =

l 104870
At this level retail gets stopped out of short trade ”

MM

\ ' creating even mare buy orders sending price further up 104770
| 104670

Retail traders see the trend and want to get in on the action 104570
so they sell continuation of the trend

with sell orders at lower fine and stops at upper Losre
lots of buy orders here
104370
104270
1 Markers MT4, & 2001-2013, MataQuotes Softwizre Corp. 104170
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XAUUSD,MLS 1456.56 14569 145150 1454.55
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157110
considering we can't see any candles to the right when

| ﬂwm
WA ,L,l Hw

" waiting for the same engluf of demand on this would betoo late '
entry? An engulf of demand (marked with blue lines).
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156535
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1C Markets MT4, @ 2001-2013, MetaGuotes Softviare Corp. 156380
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v EURUSD,MS 132263 132276 132213 1.32232
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compresslon

Il 1"“"" "' m Mim

Retail short orders
here. At swing low
(see HTF chart).

I

|T

b
I T,ml

| ’! T‘ N A‘

Pro money fills big buy orders here
with retails shorts. After all shorts
filled the large amount of sell orders
send price rocketing up again.
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133200
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v XAUUSD,MI5 145005 1450.57 144873 1450.14.
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General compression, but not every ‘decision point’ is
taken out.

H |m [ hld*'l

1C Markets MT4, & 20012013, MetsQuotes Software Carp.
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Only havmg real trouble once it hit the lnp

Price slices back up through CP easily.
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v XAUUSD,M15 145330 145585 1453,18 1455.63

Pro maney filling all their sell orders in this area and —
especailly once up in supply zone
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Compression
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1C Markets MT4, & 2001-2013. MetaQuotss Software Corp.

cpPLQ
Pro mar

All these buy orders are then used to fill pro money
large sell orders - which causes collapse in price

to shake out any weak sellers (therefore creating buy orders)
Also many breakout traders would have had buy orders above
this black line

ney pushed price higher with big momentum
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v XAUUSD,M30 1455.01 1455.17 1453.28 1453.63 1488.10

ttttttt

1C Markets MT4, € 2001-2013, MetaQuotes Software Carp.
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v AUDUSD,H4 102467 102473 102232 LOZ2E0 1.10370
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Fakeout above this recent high to tngger breakout trades
2

and fill pro money sell orders’ 10960
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1" M m "1;- .,' | think the CP is 12180
f the perfect clue of 45
ﬂ Peds has talked about aFo

these types of areas 1 will explain my thinking here, | see a supply base with 12110

e will be looking already 3 spikes into it 1 am sure this level has weakened
Everyone will be looking to w\ d now, also just above this zone a nice supply zone avaits, 12075

P‘ l" fl “‘ short this area. Perfect »ﬁ!" and lnbetwoen is what may be a fake out z0ne.

I ‘1 " reason to look one level 12040

‘. We have two CP forms showing here one at the bottom
higher to short and one at the top, in the middle, there i untouched 12005

demand, also a huge liquidity burst into the upper supply is
seen. 11970
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13160
13120
13080
N, 1.3040
h‘ﬁ "]p‘-'mf’"‘im"' | ) :
ll !h.u‘ Interesting how you did not wait for this to be S0
I engulfed fir y that the demand
car or 1.2960
'h'wﬁ carry on

12820

18 Nov 2004 19 Nov 14:00 22 Nov 08:00 23 Nov 00:00 23 Nov 18:00 24 Nov 08:00 25 Nov 00:00 25 Nov 18:00 26 Nov 08:00 29 Nov 0200 29 Nov 18:00 30 Nov 10:00 1Dec0200 1Dec18:00 2Dec1000 3Dec0200 3Dec 18:00

DdE sl A iy )2

EURUSD, H1, cel 25, scale: 96%

This to me was the most logical area to be enguifed

e
.,
|
—
o

I U.ll
Il
**'I lT' i"’l* !
[ it
‘}hu" ‘ "T +"*‘h' “‘W

|+’Ii'
1 did not believe this would hold much weight as this was

a spike to consume buy orders, and clear the way for
rice down

Here engulfed by 1 pip

oot T*|+i|i
(IT"“" iV'.h'l'“N" h”,"l"ll

w‘*u

1t

1.3475

1.3450

13425

13400

1.3375

1.3350

13325

1.3300

1.3278

13250

13225

1.3200

13175

13150

25 Nov 2004 25 Nov 13:00 25 Nov 21:00 28 Nov 05:00 25 Nov 13:00 28 Nov 21:00 29 Nov 07:00 29 Nov 15:00 23 Nov 23:00 30 Nov 07:00 30 Nov 15:00 30 Nov 23:00 1Dec07:00 1Dec15:00 1Dec23:00 2DecO7:00 2Dec15:00 2Dec2300 3Dec07:00 3Dec 1500

va
ReadTheMarket.Com

abcBourselr

> @abcBourseli



http://abcbourse.ir/

ReadTheMarket.Com

cell: 45, scale: 39%

33333

! W” ﬂl ‘Mhnl W [V -
lf‘ J'LJ Itp,m:" | m ‘h}i ; » : h’!l ’l|.++J¢l“J
W'wr ilmll L MH WW

fiuk 120
12915
1.2870

|}’I i

|||||

6Jan2005 11Ja008:00 14Jan00:00 18Jan 15:00 21Jan0800 25Jan00:00 28Jan 16:00 2Feb0BOD 7Feb00:00 SFeb18:00 14FebOB00 17 Feb00:00 21Feb16:00 24 Feb08:00 1Mar0X00 3Mar18:00 8 Mar08:00

EURUSD, H1, cell 20, scale: 100%

f,,uul

)

W~ pem———
| Wﬁ

+H'£ n"

M
‘ h‘% q'v' 'u“”m " ‘!‘] ﬂlr : ll"ﬂ;: P '\uim.

Consumed Don't have much of an idea how to trade this one, other

than taking an entry long here, but we did not see an
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Whether or not anyone here would take a trade at an RN,
I found what | think may be nice -looking PA. | spotted
the QM level, but something | noticed and gave me a few
clear AHA moments was what price was actually doing at
that point, | believe during the QM price spiked the Round
number to collect some liquidity for the move down, and
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Tthdunmd price seems to have engulfed and flagged [ down.

'fmﬂil

I
i‘fu' ot

m right under it

IMMI 'MMI " w"" ‘I‘H L| [5 = |

i .

*1"* l "‘I ) n

L

b W
Pt

IMay 005 IMay 22:10 10 May 00:50 10 May 03:30 10 May 06:10 10 May 08:50 10 May 11:30 10 May 14:10 10 May 18:50 10 May 19:30 10 May Z2:10 11 May 00:50 11 May 03:30 11 May 05:10 11 May 08:50 11 May 11:30 11 May 1410 11 May 15:50 11 May 1530 11 May 2200

el

A2 L AS 23 S Gadilia | ) 4l S aniSoe caaliia (5 jlu o0 pdd S el So a8 Al 0
e 33 K, L ) Ll 4als SO Cpinad 5, 21l 0ad Cayean o 3 il Hliw sdee
Jl__’ﬁé\sﬁ.'%:.qaajsu:x)\_jjamg_eﬁ&baﬂ;\iaﬁdﬁg\m\jgﬂse\nﬁ

3505 ) e Cuadse Juid 4y 5 Oy e als 0 1A 43S GBI ) agals Caad o gas
L 25 pal A

A
ReadTheMarket.Com

abcBourselir o GabcBourseliy

1.2510

1.2690

1.2680

1.2870

1.2860

1.2850

1.2840

1.2830

1.2820

1.2810

1.2800

1.2730

1.2780

1.2770


http://abcbourse.ir/

ReadTheMarket.Com

EURUSD, H1, celt 40, scale: 89%

‘.....-nlv"“'“+ |M'“’"
"Im...r‘"

‘Hoh‘l
l"'J ‘|1!|-l‘"h"'-~v‘w‘mnw~'" ""“P |

'l
'u"m I[..,M,l%mh'q " ‘I"’
CP zone s

Text

ﬁ‘r

D eSS Ol 50 ) asos Adkaie (e dS odae 9 5 5] AR VO Al 3 O s

EURUSD, M15, cell: 20, scale: 89%

anything eye popping, my only conclusion is the bigger
'l guys were pushing for stops about the 50, which | see the
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This big LQ spike turns our CP into CPLQ, price clearly
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May have | entered here because ofthe engulf below /
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Iy take on this PA: | see a big CP zone to the left of the
chart, | then spotted the fresh demand, price then formed

what | believe to be small CP zone. The two yellow
demands were not included in the CP becuase they were

| both untouched until proce engulfed them both and
engulfed a tad into the lower CP zone, there was a nice

' entry to be had, on the SR flip above, price worked its
1 way to teh fresh demand below, not much bullsh orders
there, and finally engulfed (circle) and sell on source of
nm the engulf, price went straight to the other end of the CP
zone and price rallied back up to what | believe is an FTR

and sold off heavily
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powsible fo what my thinking process i at the time of

creating the charts.

Clearly big money wanted iuidityfo the pash down,
they CPLOed up to the FL, found not snough ordersto

witinly them, 30 they plyed a few games ot the SR
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This may have been a losing trade for me, as | saw price
CPing down, | have marked the yellow supply that was
engulied iircle) and | marked where | would have
probably entered long, depending on my sto placement,
this could have boen a winner or a loser

Target here the upper edge of CP zone
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Groen 20n is 3 sl 20ne due to it being the source of the
engul

0 minute TFFL

QM sell level I1 , J,w m
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| saw the CP forming, and noticed 2 demand zones still
fresh (Yellow), | saw an engulf (number 4 into the CP, then
“ | noticed there was & QU set up also .. a lot of confluence
for this trade.
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We can see price was quite slow to react the other edge
of the CP zone, however it did get there, price actually
CPed through CP, if this makes sense )

The circle at the bottom of CP is to highlight the candles,
we can see that price does in fact come back and
consume most of the supply pockets, this can be seen

SR taken from the 4hr much clearer on the LTFs
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AUDUSD, M15, cek 5, scale: 100% Sell here at the origin of the engulf
1 0.7435

Although the trade worked out beautifully here, | was a o143
little concerned about where the engulf took place, it
engulfed an average FL, not a great one, but then

0.7425

reacted to the demand below, so was not too sure if the
‘ engulf was a valid one or just a FO, but seeing as we 07420

have just come out of 4hr supply, | went with the engulf
-l 07415
Ve 07410

l l . Clearing out enough demand for price to fall through
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In to daily
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This one is a bit 1o
wierd into SR flip (i
This would not be good CP but pushes up and

There is still some supply left backdown..FO?? | o
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demand and closed that gap. entry at QM level. ez

Im not refering to the gap as the gap up im looking more at
where price fail to make a nice staircase with suport creating it
stacked demand that gets consumend on the way up.

It would be perfect if not for this smal gap . i t 101200
il But it laoks like the last imverted PB consumed last fresh This one had a beauhfulJ

99,375

Thistype of CPisa

bit confusing to me
CP down from
weekly S/R and

drops down first .
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TS Yesi noticed that the most o -
tight CP works out best This one isnt so pretty but the

long tails say to me that bulls o

had hard time to keap the price
up and had to dig desp far .
fresh demand and it worked
out pretty good 85365
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higher time frame,
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And guess what
we have here on
the LTF?

USDJPY H4 July 2013
In2forex

USDJPY M30 Aug 2013
in2forex

ReadTheMarket.Com

_ N
abCBourse:lr N GabcBourselinBING-1 ) 2[R i


http://abcbourse.ir/

ReadTheMarket.Com

D5 8 G 3 5e 0 (kY s ARON aa il

* AUDIPY.HL E9,198 F5.541 §5.076 §9.53 H H H H H H HY H TS
L ! L ! ! ! i : ' :

i | | | i | | i

i : : : : : : B 165

H 2475

h . {Nw_hmm hav mlcdh |H""IHII“ : o

M T

SL20

GBPUSD M5 Feb 2001
In2forex

ReadTheMarket.Com

A

abCBourselr N @ab'cBourselinBNT-) 5 ) sl =il


http://abcbourse.ir/

ReadTheMarket.Com

: ARON

gl -T"‘\*\\T .
o v ” Im" AR
M ¥ WL
‘w‘ cP P
r"Imu 1.36280

| 'I‘ l'lnl'l m

|| ||| | i LT |||.+»|J

! ”l P Not CP ’l || *" || l h ‘|||‘ ‘“ I '||I|IX L‘i P “ o

\ b, g%

| M

V' *1

: IN2FOREX 4slal )2

EURUSD H4 Sep 2006
In2forex

ReadTheMarket.Com

abcBourse!lr o @ablcBourselirIRe) 1) g2 )



http://abcbourse.ir/

ReadTheMarket.Com

AUDUSD H1 Dec 2006
In2forex
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paz to the lef

e:In the lower time
frame there are 2
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w USDCHF H4 0.89172 0,89234 0.83080 0,89147
compression into a flip zone formed by a large bearish candle also on the way up
we see minor cp's to remove overhead supply to ease approach to supphy.

There are two diifent types of cp at work here but the major one being to remove
demand
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CP Away from Supply

EURUSD H4 Feb 2014
In2forex
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In regard to order flow. The reason IT traders FO 750
Or should | KISS and (trap) buyers (causing sell orders as they got o
c_onlclu_de this pullback stopped out and creating LQG sells), is because e
| didn't fill all the sell limit price firstly didn't break the last FTR (at the ?) a0
'Luhl . '|‘ 'Mw orders here ? .
W T'l'l - ((In return, if the FTR would have been ENG, they
'ﬁ 'u "I;‘l.]w"”‘l"w i‘ ! (IT) wouldn't have to FO buyers, right 7)) s
I ' 171670
ﬁ*’l !l' T| i can't imagine they put their stops here, unless _—
j|‘“'w.l .lh'lu *I" Iﬂ if ‘ it's a trailing stop tbh, but it is what it is.
1 1 Let's take a closer look into this area to explain my thinking. 170,540
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Clearly no CP. Pockets of 168,010
o demand untouched.
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didn't maks supply, and broks
tz the downside first. Why??

DEMAND

This is the nearest demand area to go long at.

Look for bullish price action at lower time frames OR you can
touch trade it if the R/R is acceptable to you. Remember, we
got the signal that we want to go to the other side of PAZ
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