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FLs may be forming as price moves because local SR broke

but wefmostly look for these that broke a significant SR
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and we look for recent return to them
SR
FTB
i after long accumulation/distribution times
price return (FTB) to them doesnt work so well
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EURUSD, H1, cek 30, scale: 100%
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EURUSD, H1, cek 45, scale: 100%
This is not the FL as there is no engulf seen of the SR
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as an FTR i had this in mind
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Here is what |

believe
worked out well, but for me there was not a clean

W‘J

1o be an ugly flag. it may well have

structure
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Engulfed, retraced and took off, beautiful
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Iknow all these trades are done in hindsight, but the
u-omlhemndm 1o be a good FL were as follows: a
i

leaving the FL Bilhﬂ! what sold the deal for me here,
look above at the 2 engulfs, preparing for price to go
higher maybe.
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Tknow the base was a little drawn out with quite a few
les, | suppose | have retained this styl inking

Could this be  nice FO zone using the DBD and the
support now being resistance?
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EURUSD, H1, cell: 70, scale: 100%

w (LT
k.

candles, | suppose | have retained this style of thinking

",
o
J "“’ "u“ e !‘I 1 know the base was a little drawn out with quite a few
Flhmli&ldm,beglnﬂumtnundlbmmyhevdid.
toma this is 3 nice looking base

=
=
d F
15
=
=
F

1.4560

1.4490

1.4420

1.4350

1.4280

1.4210

1.4140

1.4070

1.4000

13930

1.3880

1.37%0

1.3720

1.3650

25 Aug 2011 20 Aug 14:00 29 Aug 0900 30Aug 01:00 30Asg 17:00 31Aug09:00 1Sep01:00 1Sep1700 2Sep09:00 5Sep0400 5Sep20:00 6Sep1200 7SepO4:0 7Sep2000 8Sep12:00 9Sep04:00 9 Sep 20:00

EURUSD, H1, cell: S5, scale: 100%

e
I-I“_ j
1

;I"'li |

Original FL zone in the chart just before this, remember
that price would have just missed the entry, that then
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Engulfed important low, on Friday, then weekend gap
engulfed the main demand zone to get into compression

Once we engulfed the marked demand zone (FTR) we
should easily drop throught the CP below:
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EURUSD, H4, cell: 90, scale: 92%
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1 may be wrong Imeju!wh iat | am picking up as | go so
please don't anyone take this as being correct.
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1 really liked this base, the nice pole down and the
momentum away and also the SR was quite a significant
low, something | am seeing more and more is the CP, this
is my next port of study | believe, then price formed a
demand, pushed up to the FL, price then formed a FTR
and broke the demand below then came back for the
orders to fill the rest of the CP in.
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EURUSD, H4, cel: 100, scale: 92%
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However, even tho the zone was nice looking to me, |
would probs not have taken this as there was no engulf

above the high (circled)
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EURUSD, M5, cell: 10, scale: 92%
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EURUSD, H1, cek 30, scale: 92%
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Notice the beautifully compressed approach here too L
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EURUSD, H1, cek 25, scale: 92%
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EURUSD, H1, cek 20, scale: 92%
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Entry could have been taken here as | believe this was
the origin/source of the engulfing
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EURUSD, M15, celt 25, scale: 69%
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In all honesty if | was looking to trade this one short |
‘ would not have known where to get in...
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Yes we had an engulf here and maybe was paving the’
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EURUSD, M10, celt 10, scale: 87%

Once the engulf of this FL was seen, we could have

taken a small short at the source of the engulf

\ Then as you can see we engulfed higher and continued |
on up
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EURUSD, H1, celt 20, scale: 87%
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EURUSD, M30, celt: 30, scale: 87%

That looks beautiful, engulf and enter on the retrace,
what a way to manage your trade that would be :)
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FL taken from the hourly | wonder what the tails mean? some serious buying? Pro
money testing the levels as price drops?
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Cleared straight through CP
‘ Engulfed into CP maybe, could have taken a trade long
l on the retrace to the demand below
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this is what i used to call FTR in the one scetch above
its a raction to an FL in itself and also makes a new swing low

and what happens when price gets to it?

it gaps price

i assume there is SR to the left
—

Price Engulfed on FTB |
What caused this to happen?

50 you understand the scale of your FL
compared to the bigger picture
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EURUSD, H1, cel 20, scale: 100%
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With the beautiful CP showing, this could have been an
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EURUSD, M30, celt 10, scale: 100%

hlwp' T

l“m%ﬂ‘lm}w

"‘M ﬁJ il
W g"

% Bee 1200 0 Ane 000 R AncAUDA DR A 1200 DR Ane MON 27 Ane DA 27 Anr 1200 37 Ane 00

Vs
ReadTheMarket.Com

abcBourselir o GabcBourseliy

SRR EEREE

11111


http://abcbourse.ir/

ReadTheMarket.Com

Multiple touches were seen, but looking lower donw on
the 5 minute, there was nothing really worht noting, and
probably nothing that | would have traded.
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This seems a very simplistic way of trading, however, | still
feel I need more confirmation and | would not be
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So, now we have out FL area to work from, we can go
m to the lower time frames to pin point an entry, or you
could even take the TT on this TF

Notice here price engulfed the SR
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After the FTB and these 2 Eng with a long period going on
price will not make much effort to engulf this FL
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Price in real Supply zone (RBD) after engulfing the FL
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Zoom to M5 to pinpoint decisions

DP to break the low and continue down
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Very good point for entry

We had FTB before, now we had an accumulation time
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After Engulf, price makes a long tail

but it cannot go through the Supply
dropping down towards the Demand!
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Here price comes trying to cross the Demand
And it tries again and a ainb bouncing after
ever ta1 it does t ’

A

|
W
l’"‘“’m'i ﬂy-rll”ﬂn

1B16.85

1B13.65

1810.40

1807.15

1803.90

1800.70

1757.45

1754.20

1751.00

1787.75

1784.50

1781.30

177805

177480

ReadTheMarket.

Vo8
Com

abcBourselir o GabcBourseliy

20Sep 2011 20Sep 1345 205ep 1545 20 Sep 17:45 20 Sep 1945 20 Sep 2145 215ep 0030 2152p 0230 21 5ep 0430 21 Sep05:30 21 Sep08:30 21 Sep 1030 215ep 1230 2152p 1430 21 5ep 1630 21 Sep 18:30 21 Sep20:30 21 Sep 2230 22 Sep LS



http://abcbourse.ir/

ReadTheMarket.Com

* USDCAD,H1 10601 1.0602 1.0557 1.0557

h':'*ud‘ul

HNUMWL 0 "I

‘HEE

|é||+m+h'h1Mﬂn!ﬂﬂ1ﬂly“'i‘]='|m| W m
ﬁm"fn" r

U
hi
Xﬂh" nmj ["

M

A,
i W‘thﬁmﬂ

MetaTrader 4, © 2001-2013, MetaQuones Software Corp.

W"" i w w r‘m' hl ﬁlﬁ! b W il

P

Pﬁlﬂ'l}mﬂhﬁ | L0415
i

-

L0430

A0a2013 NOa17M 20000 2300100 2301700 240ct09:00 25Oct D100 25 Oct 17:00 28 Oct 10:00 29 Ocx 0200 29 Oct 18:00 30 Oct 10:00

31 Oct 02:00 31 Oct 1800 1Nov 10:00 4 Nov 03:00 4 Nov 19:00 5 Nov 11:00 & Nov 03:00 6 Nov

1900 7 Nov 1

MetaTrader 4, & 2001-2013, MetaQuotes Software Corp.

et i Hml|||ll| “”‘"1;,»"#""?

M ﬁ'm'

A
"ﬂ j
"!I' Am""~ml

II g

[ * |
W W,

26 Aug 2013 29 Aug D400 2S5ep16:00 55ep08:00 95ep20:00 125ep 12:00 17 Sep 000D 19 Sep 16:00 24 Sep D400 26 Sep 2000 1020800 400000 BO=i12W 11020400 1501600 1800800 202000 2501200 WOz 1

YoV
ReadTheMarket.Com

abcBourselr

> @abcBourseli

N 16:00 6 Nov 0400


http://abcbourse.ir/

ReadTheMarket.Com

v

Wm; L

IJ M,

AN

Tl I W h

“ i |

|'IY ﬁi'qﬂm W i osoun

e

W 4" | i !‘ ll| "‘Tll' “}I S

“'LM-*““' l ; lq 1||m+!'x”l 'l lw+|

i | 06900
‘ i = ”| i ""i‘

by e Y |

YOA
ReadTheMarket.Com

abcBourselir N GabcBoursei TRl s /e e NS


http://abcbourse.ir/

ReadTheMarket.Com

w XAUUSD.M15 1256.15 1257.30 125457 1255.02

Price has dropped twice and decided
that it was time to break the SR and
form 2 FLs

* FTB -
' I'I 'w‘l lmu Here the price engulfed the SR formmg the FL ]'[ i 1'“' 1
! b
| ' m SR FL | ' fil \ ‘ " ll ' |
‘ and here too l ” u‘l ‘l“ ‘ 'mhwl ] u
I FL |
* e Prc e e F e

following drop and dropped.

cleaning the way ' x ‘ !
for the drop for the “1' ‘* next FL but it was not supported
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1597.20

1583.20

1581,00

w XAUUSD,MIS 1269,52 126070 159,14 1209.54

“’ ' And finally engulfed the FL .
SR

165280

Engulf of the previous FL {
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was oo cheap and went on
FTEB k

Price did FTB but didn't engulfed This tail is the proof of the
this FL unlike the previous one cheap price
well rejected
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Price ngulfed SR and did FL
telling us it's preparing to drop
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w XAUUSD,M30 1257.14 1257.24 125509 1256.91

1 J Engulf oh this DP
F

“H'

nd only then was able to get off
and do the first touch of the next FL

i This FL did a good job because
' the price has had to engulf it first
‘ FTB

FL(M15] I

Tiny Eng
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FTB
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SR

FL

| i | | It's interesesting that this FL has a wide area but in which:

the way

2) This is the FL formed after the retest of the previous one

T 1) It engulfed the previous FL and another
SR cleanin:
confirming that the Demand zone has become Supply!

FTB
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Really nice rejected although
the d d is gradually d
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The price remained below until
after the accumulation Eenod
it managed to breal
engulfingthe FL
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After we get the FTB to FL it is still running strong
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GBPUSD H1

Altet we get the FTB to FL s still runming strong
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it got back there...
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v USDCAD,H4 1.0644 1,06705 1.06319 106516

as price moves it keeps making Fls

0 0n return | dont expect this to work
a™h

Wy = n
y,

2.same here

1. As price goes, it keeps creating FLs.

each provides "support” to the next one

so the most important is your latest one each
time

Ay

if you want to trade a reaction to a previous FL like that in
your example, you have to remember that you have
"resistance" directly above (in the most recent FL)

so as DT1 advised if you want to trade here you can go to
a lower TF to look for signs of reversal. wait for the local
sequence of FLs to break and trade the retrace (what i
describe here is a QM of course)

yVY
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the most important is the most recent one. ’. X008
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also something else. in the daily TF in your
example you dont have a new high (engulf of
the previous swing high)

N

l I & s0 expecting this to stop price without any
confirmation is a gamble

v

1 see this very often and then my head played "One of Diagram inspired by AUDUSD H4 OCT-NOV 2013

the most important parts of a FL is when it is A
engulfed" - By Pedini
What jumped at me today were the RED RETRACES V/ tV/ \

/\v/ AA/\
/ VY

3
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v AUDUSD.H4 0.89175 0.89254 089151 0,69248

’I 5 breaks green and RT @ 9 & 10
m 6 braaks brown & RT @ 7 & 8

’h 4 "J‘ l Iﬂll
WA l‘ T s T m“ml |
' "

0.97540

05140

0.96750

096350

0.55950

0.55560

0.54760

094370

0.93970

0.53570

0.53180

0.52780

0.52380

0.919%

0.515%0

091190

0.9060C

0.50400

175002013 20 Sep 04:00 24 Sep 20:00 27Sep12100 200400 602200 9O 1200 140040 16022000 21 Ot 1200 MO 0400 2802000 31 Ot 1200 S Now 0400 7 Nov 2000 12 Nov 0800 15 Now 0000 19 Nov 1200 22 Nov 0400 26 Nov 16:00 29 Nov

the most important parts of a FL is when it is
engulfed"” - By Pedini

/ ENG ‘ / \
What jumped at me today were the RED RETRACES

what does red line says Is
dont go for long untill price
BO of green line. Only
shorts.

ENG

\'A /\

—N—

| see this very often and then my head played "One of A Diagram inspired by AUDUSD H4 OCT-NOV
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This could be an FTR
within the FLarea,
notice the reaction
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+ GBPUSD.H1 1.64023 164162 164023 164171
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broke here

A

here

but worked| *
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FL - does it qualify with the
long red candle?

maybe better to draw
just the uper one...
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+ GBPUSD.H1 1.64023 164162 164023 164171
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| | Hey man. Take this with a grain of salt,
”'pl. H' ( but | think the FL would be here.
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| think your green FL is a FL and my black box is the
return to the FL.
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EURUSD, H1, cell: 35, scale: 100%
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The thing I liked about this FL once we engulfed the hﬂ' ‘* m

SR, we did not really engulf into any immediate demand

H'J However we could say we engulfed into the SR flip ‘
M H marked with the arrow.
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v AUDUSD.H4 0.5927 0.5340 0.5924 0.8937

FTB and new local FL

/ FTB somewhere here
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Millennium Trader 4, § 2001-3013, MetaQuotes Saftware Corp.
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i wouldnt trust the one in blue for much

i'd rather mark the next one
in most important S|
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‘ i need to see whats on the left there

Mﬁ your FTB

i
4
hil

|
and i saw there is another FL broken by this |/
| so new

2 Dec 0400 16 Dec 16:00 19 Dec 08:00 23 Dec 20

EURUSD, H1, cek 35, scale: 100%
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Not the greatest of FL zones, but still worth a go
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EURUSD, H1, cek 30, scale: 100%
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Nice-looking FL.

Price engulfed the SR, when price engulfed, we did not
see it engulf into any demand, which is crucial to me now.
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Again we engulfed into no immediate demand.
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EURUSD, H1, cell: 35, scale: 100%
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SR flip

FL ignored return |
Still doing its thing

WNM JI'M 'WM ’W" /

SR, we did not really engulf into any immediate demand
However we could say we engulfed into the SR flip Engulfed “
marked with the arrow.
i~ l |

When the first (lower) FL is engulfed south, we should look for places to short down to the
base of the pole. The trick is to not go insane each time your short doesn't work out...
| would have gone nuts with this one, | think.
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w GBPUSD,Daily 1.67273 1.67407 1.66270 1.66325
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The 3rd FL marked on this chart also engulfed the previous FL.

- The FL forms after sn Fl.hmﬂ:.na(bdn (Higher importance)

= The bases on the FLs are dlear, and easy to mark. Maybe the last base is less clear, but still OK. l\l
- The accumulation times of the FLs are short. (Also a good sign.) ‘“YI
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Quite some FL action on this chart. The first two FL are dear examples
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v AUDUSD, Dby
1.PA and 2.PA have the same fundation
1.PA
FL
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: Yes you could use thisas SRto o
i create your FL at the right but | This hit its target
! ! on the left without
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IF's Key Point
About FL's

“f there's an area of indecision,
o rneriiests iself as 4 fag. The

limits of this flag then become YI
The new zonmes. ™ |

& also said thal “The Flag Lin
represents the end of the
et
Prbz comes te 5/R and FL's
? - Then breaks to H1 FIR rwm past
rherejens .SR.er [ lsln FL to m
of Q) A

|n|‘\‘ ‘N |“|I' |

o ‘M

4 - Price moves to and eng's next FIR from past
(leal.’m li'st dl.!ﬂ} rbelten RT's (cp's on
I TF) back bo FL (A VERY significant FTR on LTE).
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