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Bull Market Truncation

Fig 2-8
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The Daily London P.M. Fixing for Gosd Bullion, August 1976 to March 1876
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Idealized Elliott Wawve Progression
) 1280 Robert R Prechisr, Jr

FINAL ADVAMCE
Markaet perfformance and fundamentals
improve, bul not to levels of wave 3.
Psychology creates overvaluafion,

F‘DWERFUL WAVE

Strength. Breadth. Best fundamentals. Increasing
real prosperity. By the end, the underlying trend
s considerad up, Wave olien subdivides
Is never the shoresl wave.

REBOUND from
undervaled levels.
Recognition of sunvival

SURPRISING
DISAPPOINTMENT

Signals thal besl parl of growdh
phase has ended. Does not
enter price tarritory of wave 1.

TEST OF LOWS
Fundamental condilions oflen as bad as or

\ wiorse than those al the previous bottomn.
Underlying trend considered dowen.

Does not carny to new bov,

BOTTOM

Large dogress: quaslion of existence, survival, deprossion; war
Intermediate degrees: recession, nic”; limiled wars.
Minor degrees; often :m:nmpanl by “bad news”.

Fig 7-1
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Idealized Comrective Wave

TOP

Large degrees: prospedty and peace appear
guaraneed Torever. Arogant complacency reigns.
Inlermediale degreas: Beonomic

irnprovemsenl, good feeling,

Minor degrees: ofien accompanied by ! MARRCWY, EMCOTIONAL ADVANCE
"good news.” 3 Technlcally weak, seleclive.
.-. H Resiulls i non-conlirmalions,
— " K Fundamaentals weakan subitly.
\ ; 1 Aggressive euphoria and denial.
TECHHICAL BREAKDOWN ;' i
Trandlines broken; ! i
viewad as buying opportunity. ; ,."Illﬂ‘i' !
/&
v i

—\
WORST OF BEAR MARKET
Strength. Breadih k
Prices decline ralenilessly,
Fundamenlals ullimeslely

collapse in response

Fig 7-2
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In twsedve montha Mr and Mrs. Rabbit would have a family of 144 pairs,

Fig 8-2
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0.6182=1-0.618
0.6183 =0.618 - 0.6182
0.6184 =0.6182 - 0.6183
0.6185=0.6183 - 0.6184
etc.

‘&‘.9\-'-7-" J:k-.' L

1.6182 =1 + 1.618,
1.6183 =1.618 + 1.6182
1.6184 =1.6182 + 1.6183
1.6185=1.6183 + 1.6184
etc.

g0 Cond 13 7 s O F 0 ) o) i Sz & B e ol a5l ol

1)1.618-0.618=1
2)1.618 * 0.618 =1
3)1-0.618 =0.382
4) 0.618 * 0.618 = 0.382
5)2.618-1.618=1
6) 2.618 * 0.382 =1
7)2.618 - 0.618 =1.618
8)1.618 * 1.618 = 2.618
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