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Idealized Comective Wave

TOP

Lame degrees: prospedity and peaaca appaar
guaranieed Torever. Amogant complacency regng.
Inlermediale degieas: soonomic ;
improvemen|, good faeling. )
Minor degrees: oflen accompanisd by A MNARROW. EMOTIONAL ADVANCE
*good neves.” o Technlcally weak, selactive

o Resills i non-condinmualioe.
i - Fundamentals weaken subkhy.
. Aggreesive euphoria and denial.

TECHNICAL BREAKDOWN q&
Trendiines broken;

viewead as buying opportunity.

WORST OF BEAR MARKET 3
Strength, Breadth.

Prices decling relentlassly,
Fundamentais oltimaoely

collapse m response

Idealized Elliott Wave Progression
©) 1800 Robert R Prechins, Je

FINAL ADVANCE

Markeal performance and fundamenlals
improve, but not to levels of wave 3.

Psychology creates overvaluation

POWERFUL WAVE
- l ngih. Bmm:lh EaEI funwwlncmﬂgg
I:umnmet? up. b e

e ollen subdivides.
Iz never the shorlest wave.

REBOUND from

undaralsad levels,
Recognition of survival

SURPRISING
DISAPPOINTMENT

Signals that besl parl of growth
phase has ended. Does noi
enter price terrfory of wave 1.

TEST OF LOWS

Fundamental condiions often as bad as or
worse than those al the provious botlom
Underlying trand considerad down.

Does nal carry 1o new low,

BOTTOM

Large degrees: question of m:nsalemm sunrwal depression; var,
Intermedliale degrees: recession; lnﬂsd VeArs
Minor degrees: often au:umparu by “bad
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Wave 3 cannot be the shortest of the three impulse waves 1, 3, or 5.

Incorrect Count: Wave 3 may not 3.3
be the shortest impulse wave,
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Ratios for Wave 3

Wave 3 1s related to Wave 1 by one of the following:
Wave 3 = either 1.62 x length of Wave 1
or 2.62 x length of Wave 1
or 4.25 x length of Wave 1

The most common multiples are 1.62 and 2.62. However, if the 3* Wave is an
extended wave, then 2.62 and 4.25 ratios are more common.

4.25

Times
Length
of Wave 1

Lengthof
WaveOne

Wave Three
in progress

Gap of Wave Three
@) (sr088)
_______ Top of Wave One

@
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Ratios for Wave 4
Wave 4 1s related to Wave 3 by one of the following:

Wave 4 = either 24% of Wave 3
or 38% of Wave 3
or 50% of Wave 3

The 24% and 38% are the most common ratios for Wave 4.

3
Times
4 24% Length
E; of Wave 3
! 4 38%

Projecting Wave 4
Draw a trendline from the top of W.1 to the top of W.3.
Draw a parallel trendline from W.2.

W.4 will often terminate at or very near the parallel channel line from W.2.
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CASE 1 - Normal Five Wave Pattern

Statistically, if the Profit Tak-
ing Index 1s Greater than 35,
the market exhibits a greater
tendency to initiate a Fifth
Wave or a 2nd Attempt
Phase.

WAVEFIVE- Ind /5
attempt in the same
direction.

WAVE THREE
Initial Strong
Eally

WAVE FOTR
Retracement

CASE 2- False Five Wave Pattern

WAVE THEEE
Initial 5
T P11
b
»
. Y
Market continges to LY

drop withount reversing.

Statistically, 1f the Profit Tak-
ing Index 1s LESS than 35,
the market generally FAILS
to mtiate a Fifth Wave or 2nd
Attempt Phase.

CASE 3 -Failed Five Wave Pattern - Double Top

©)

If the Profit Taking Index 1s
LESS tham 35, and the market
still mnitiates a Fifth Wave Phase,
the potential for a DOUBLE
TOP becomes very high

abcBourselr

DOUEBLE TOP

)

WAVE THEEE
Imitial Strong
Rally

WAVE FOUR
Retracement
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WAVE FIVE - 2nd =
attempt in the same @
direction.

PTI Greater
WAVE THREE than 35
Inifial Strong
Rally
WAVE FOUR \
s WAVE FOUR

Eetracement holding above
Wave Four Channels

A Look for the Elliott Oscillator to pull back to the zero

{base) line. (Ellioft Oscillator is part of the software). (Eriyacsion for Fifth Have)

-85

B. Once the oscillator pulls back to zero, check to see if the prices
have retraced at least to the 38% level of the proceeding
Wave Three.

C. At this time. the Profit Taking Index should be above Profit Talng
35 (preferred). The Profit Taking Index is a propri- Index
etary indicator that aids in deternuming the prob-
ability for a Wawve Five. When the Profit Taking
Index drops below 35, the statistical odds for +——38%

a Wave Five rally is greatly reduced. In
addition, it also increases the odds

e —50%

SRR

for Fifth Wave failures. o .
N~ —62%
@ Wave Four
Channels

Oscillator to pull
back ta the =zero

> flhafhy ¥

e

il

Elliott YWave
Oscillator
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When triangles occur in Wave 4, the market thrusts out of the tnangle in the
same direction as Wave 3. When triangles occor in Wave Bs_ the market thrusts
out of the tnangle in the same directions as the Wave A.
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— Retrace 24-30% of Wave 3
only 15%¢ of the tme

300%g Retrace between 30-50%0
50%% of Wave 3 60% of the tdme

5004 Brtrace between 50-62%

6204 } of Wave 3 15% of the time
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or
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Wave 1
1.62 x Wave 1
262xWave 1l
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Extended Wave 5 either 0.62 x length of

(beginning of Wave I ro rop of Wave 3)

or = lengthof
(beginming of Wave I to top of Wave 3) ®
or = 1.62 x length of

(beginning of Wave I 1o rop of Wave 3)
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Projecting Wave 5
Draw a trend line from the bottom of W.2 to the bottom of W .4,
Draw a parallel channel line from the top of W.3.

W.5 will often terminate at or very near the parallel channel line drawn
from W.3.
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Elliott Wave
Oscillator
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5—
(Fifth Wave
Projection)

DMA

Divergence in peaks
compared to
new highs in price

confirms Fifth Wave.

i .M

|

L sl

7

Pulled back to zero (base-line) in between peaks
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3 Profit Taking
Decline
Vicious 4
Sell-Off
1
2
5
. Price makes new highs.
& F"‘E;'“h ﬁ However, the strength in
rea engt this wave is less than
Wave 3.
1
2
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38% of the Wave 3 Oscillator

Elliott Oscillator
fnot shawn to any scale)
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Minimum
90% Pullback
Required
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5 Wave (Impulse) - 3 Channels

Base Channel Acceleration Channel Deceleration Channel

Figure 7-14A Figure 7-14B Figure 7-14C

© June 2004 Ellictt Wave International
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Simple ABC Zigzag Correction (5-3-5)

ABC (3-3-5) Flat Correction

A AR - 2R A AN N Y
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Correction or Impulse?
It's too early to tell for sure without knowing the larger market position at 7.

Wave Count Incorrect
Wave 4 may not trade into the price range of Wave 1.

This sequence cannot be a 1-2-3.
It may be an ABC or 1-2-1:3.

A AR - 2R A AN N Y
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Fifth-Wave-Failure

Wave 5 does not exceed the extreme of wave 3.

Early signal of a potential
fifth-wave-failure is if W.5
subdivides into five waves

2 prior to reaching the extreme
of W.3.

Gj—d%ﬁ\ﬁc%-"uﬂ):‘w@ﬁzymb)}o)by_}‘t\féjh‘ﬁ-&jdgi
St 8l s el e 53 K s 4 s3le b S pler e STl oler
S o b an ol 31 i b s plonil 1) 4w 65 g0 (e 0330w 150

o3l ) oty o g0 Sl b LSl 510155 (o0 358 S5
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Wave 3 pither = Wave 1
o = 162xWavel
or = 262xWavel
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el o8 P 3o T30

Extendsd Wave 5

either 062 x length of
rhegtmmg of Wave 1 1o fop of Wave 3)

of = lengthof
(Beginning af Wave 1 1o fop qf Wave 3) &
of = 1.02 % length of

fhegimiing of Wave 1 1o fop of Wave 3)

pi= based on
Lemgth o

531 sl e Sl ) ey s 5 ESCalals 3 Ol oo

55 oslazul End Of Wave Price
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EOW Label EOW Price Projections

and Typical Plus which sub-division projections to include.
Subdivisions

EOW1orA 38.2%, 50%, 61.8%, TB.6% Retracements

W.1: Five-Waves

WA Usually five-
waves but may be
threa.

Do retracements of more than one prior irend (more than the most
recant high or low). Best target zones are where retracements of
two degrees coincide,

Plus W.5 of 1 or A projections.

EOWZorB W.2 or B = (50%, 61.8%, 78.6%) Wave-1 or A (RelL). A daily close
t the 78.6% retracement signals it is probably not a comective
;ﬂ;ﬂ e E‘T;ue—z or B and the prior tr::.; should :I::mllrh.-:
Plus W.C of 2 or B projections.
EOW3orC W.3 or C = (62%, 100%, 162%, 262%) W.1 or A (Altemate Price
Both typically sub- | Projections)
divida into five- W.3 or C = (127%, 162%, 262%, 424%) W.2 or B (Extemnal
waves, Reftracements)
38%, 50%, 62%, 78.6% Retracements of Prior Trend
Minimum W.C Target: 62% APP W.A
Typical W.C and Minimum W.3 Tarmet 100% APP W.1
Maximum W.C and Typical W.3 Target. 162% APP W.1
Plus W.5 of 3 or C projections.
EOW 4 W.4 = (62%, 100%, 162%) W .2 (APP)
Often ABC but W.4 = (38.2%, 50%, 61.8%%) W.3 (Ret)

may take the form
af any “complex”

W.4 = (23.6%, 38.2%, 50%, 61.8%%) W.1-3 (Ret)
Typical W.4 Target Zone includes 100% APP W.2 and 38.2%-50%

TR, retfracement zone of W.3.
Maximum W .4 Target Zone includes 162% APP W.2 and 61.8%
refracemeant W.1-3.
Plus W.C of 4 projections if it appears W.4 will be an ABC.
EOW 5 W.5 = (62%, 100%, 162%) W.1 (APF)
Five-\Waves W.5 = (38.2%, 61.8%, 100%) W.1-3 (APP)

W.5 = {127%, 162%) W .4 (Ext Ret)
W.3-5 = (262%, 424%) W .2 (Ext Ret)

Ideal W.5 Target £one includes one of the bold projections from
aach of the first three sats.

Plus W.5 of 5 projections.

abcBourselr
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A e

End of Wave 2 Price Projections
W.2=(38.2% 50% 61.8% 78.6%) W.1 (Ret)

End of Wave 3 Price Projections

W.3 = (100% 162% 262%)W.1(APP)
W.3 =(162% 262%)W.2(Ret)

End of Wave 4 Price Projections

WA= (100% 162%)W.2(APP)
W4 =(382% 50% 61.8%) W.3 (Ret)
W4 = (23.6% 382% 50% 61.8%) W.I-3 (Ret)

End of Wave S Price Projections
W.5=(100% 162%) W.I(APP)

W.5 = (38.2% 61.8% 100%)W.1-3(APP)
W.5 = (127% 162%)W.4(Ret)

W.3-5 = (262% 424%)W.2(Ret)

A AR = 2R A AN N CY W W W WY, AW
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Ratios for Wave 5
Wave 3 has two different relationships. Both are shown below.

If Wave 3 is greater than 1.62 or extended, then Wave 5 ratios are as

follows:

Wave 5 either =TWave 1 or
=1.62 x Wave 1 or
=262 x Wave 1

4

5 based on length of 1

If Wave 3 15 less than 1.62, Wave 5 ratios are as follows:

When Wave 3 iz less than 1.62, the 5% Wave over-extends itself. From research,
the ratic of Wave 5 will be based on the entire length from the beginning of Wave
1 to the top of Wave 3.

Extended Wave 5 =either 0.62 x length
{beginning of Wave 1 to top of Wave 3) or
= length of
(beginning of Wave 1 to top of Wave 3) or
=162 x length of
(beginning of Wave 1 to top of Wave 3)

i

R

5 based on length of 1 3

W ¢

al s i dyb (511 7 e ety bl OLSS Usb (115 7 9m s 5 s S
sbsVolume oSG L LU 56 R es i o8 ool 453 51 ola zgn 53030

g oo Al

Adh AL — 2N A AN - N 4 Y
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Elliott Channels for Top of a Wave §

Once the 5 Wave starts, the Elliott Channel Technique can be used to project
the end of the 5% Wave. Once Wave 4 has been completed, draw a straight line
between Waves 2 and 4.

3

Now draw two lines parallel to the lower channel line connecting the tops of
Waves land 3.

Wave 1 Upper
Channel Line

www.farachart.com

Adh AL — 2N A AN - N 4 Y

abcBourselir o GabcBourseliy



http://abcbourse.ir/

(S0 ez ) olo gage WS S0 9) peal §9dee S Rw § S LB polal ST ST ¢4 Lkl

5 > 5
= -
S /
. . 3 /
X | 5thwave N g
f 4 extension / g ./ 4 =
/ / - 1 \Z/
3rd wave /\/ /\/ o
extension | /
| .3 /
1 /\/ 1 / X_ -------- - 8. 1st wave
- /\/ & \/ = extension
<
o -
Y 2 /

Figure 5-7

1.00

1.00

Adh AL — 2N A AN - N 4 Y

abcBourselir o GabcBourseliy


http://abcbourse.ir/

(Fp oz ) olo gage WS S)0 9y y9al £ 9090 WS pRw 9 S T pglal S ST 4 ik

TS SO (2 lgmd (sletmd

Wave 3=1.618 x wave 1
Wave 5 = wave 1

Wave 2 = 618 x wave 1
Wave 4 = 382 x wave 3
1.000

382

1.000] #0000 M

© 2006 Elliott Wave International

1.00

1.618 (not to scale)

Adh AL — 2N A AN - N 4 V= /A
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