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embedded within waves, within
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. made up of waves of a lesser degree.
Waves of any degree in any series are a deg
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Entire segment
of Triangle
1
k
The b-Wave is one entine
segment of a five segment
Horizontal Triangle.
C
a
The b-wave 15 the mation between the fwo
circled points. It is an Elomgated Flat.
The action between the circled points constittes
an elongated pattem wihin & single segment of
a Triangle. Tn othar woeds, the elongation is ong
degrez lower than the degree of the Triangle.
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The five-wave decline should not be a completed correction.
Completed corrections should not be five-wave structures.
It may be an A wave.
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The Wave-c low is probably not the completion of an
ABC correction to the five wave advance.
It is too short in time and price.
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Wave 4 usually retraces 23.6%-50% of Wave 3 but should not trade into

the range of Wave 1,
Wave 2 is usually a simple ABC. Wave 4 is usually a complex correction.
3
23.6%
50%
1
Maximum Retracement of W 4:
Top of Wave 1
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Fib Ratios Fib Number Series
236 3
382 5
S0* 8
618 13
.7186* 21
1.00%* 34
1272* 55
1.618 89
2.000* 144
2.618 233
4.236 377
The series continues by The series continues by
multiplying the previous | adding the two most recent
ratio by 1.618. numbers to come up with
the next number.
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_100%

38.2%

i e.g. Wave 2 retracing wave 1

.J00%
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61.8%

% e.g. Wave 2 retracing wave 1

% e.g. Wave 2 retracing wave 1
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0.382 (4093.28)
0.500 (3984.59)
0.618 (3875.89)

0.780 (3726.66)

1]
5  0.000 (695.41)
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3. 1 1 1 0.250 (651.06)
T | 1-H0.382 (627.64
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FIBONACCI DIVIDERS IN IMPULSE WAVES
5

518

1.00
1.00

i 3 extension

618
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423.6%

e.g. Wave 3 extension
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1st wave
extension
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1.00

.00

1

Single Zigzag

®* Wave C = Wave A
* WaveC = .618 Wave A
* Wave C = 1.618 WaveA

.00

1

B18

Fibonacci Relationships

Double Zigzag

* WaveY = Wave W

* WaveY =.618 Wave W
* WaveyY = 1.618 Wave W

®* Wave C = 618 Wave A past WaveA  *®* WaveY = 618 Wave W past Wave W

Triple Zigzag
* Equality for W, Y and Z

* Potinonf B18 i e Wave
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Guidelines for Typical Retracements
of Wave A by Wave B in Zigzags

Wave B Net Retracement (%)
Zigzag 50-79
Triangle 38-50
Running Triangle 10-40
Flat 38-79
Combination 38-50
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