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L Settings: DMI 14, ADX 14
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Directional Movement (DM)
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Breakouts by 9T S
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ONGC Chart, ADX Below 20 and both DMI’s, Price breakout the triangle and later ADX
confirmed the trend
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BankNifty From 04/03/2011 to 23/03/2011was trading in channel
L On 24th morning we got a breakout with rising ADX
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ey DMI Momentum Signals
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Bank Nifty, ADX below both DMI’s and price 1s under range, price and ADX both confirmed the
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4. Once filled, enter a protective sell stop below the trendline . Trail the stop as profits
accrue and look to exit at the most recent swing high. If you think the market may

continue 1ts move, you might exit part of the position at the most recent swing high and
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ADX Pullbacks S dy
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Crossover High (+DMI)
Change of Dominance
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rzated with AmiBroker - advanzed chartng and technical anaty sis softuare. hitp v amibroker.com

ABB. ADX never came below 20, the high of -DMI was taken over by +DMI. latter ADX confirmed the
ally.

IFTY-F1 - 15-minute 27-04-1011 2:30:00 PM Open 4336, Hi 5836.45 Lo 58358, Close 5335.9 (0.0%) MAIC lose 200= 5 84913 .

; *T*-‘" h f|' J ,; /
|IL | _
*iu'*T)]rfrr*I’ ! Ew\ tllni"'u.nl**j.

h“'

| T, quqlf‘ﬂ

M- nii '2'011 |12h|13h|14h I1304 011 I12hl13hl14h I15 043011 I1'2h'l1'ahl'1'4h" I'1'9'.n'4'.'2|j1'1 'I'1jhi1'3h'l'14h I1g.m.2m1"I'1'2h'l1'3'ril'14h"'I'thn'a-jm'T'I'12hi1'3'n'l'131h 139042017 T12h12nT14an |16k

J / "-~-L_;~:;_'r-'__f'\“'-;; }‘"\’“i_"'

;me,ﬂ *a_/

regtad with AmiBroker - advanced charting and technical analysis softuare. http:Awww amibroker zom

Nifty Chart, this is V reversal pattern, nifty went down and without any fransition came back up, now see the red
line drawn on DMI, it means dominance now has been taken over by bulls, when we see V sharp reversal we

] ce +DIMI hold he dominance or —DMI bv drawine trendline and ADX 11 cmain above 20
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FT-F1 - 30-minute 27-04-2011 3:30:00 P Cpen 5936, Hi 5836.45, Lo 5835.8, Close 53359 (IJ 0%) MACInge, 200 = 5,855.30
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FTH-F1 - ADH(14) = 15.37, +D1 = 17.72, -0l = 20,21
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egted with AmiBroker - adwanced charting and techrical anahezis sottware, htp:liwww amibroker.com

ifty Chart, ADX Remained above 20 and bears took the domimance. the line drawn from the last high of = |
DMI 1s now taken over by -DML, its called dominance shuft. and later ADX also followed the trend. :
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ADX Divergences

Dovwnitrend

Upitrend
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FTW-F1- Houtly 28-04-2011 2:30:00 PM Qpen 6754.058, Hi 57485, Lo 8750.6, Close 5742.35 (0.0%;) Yolume) = 1,807.00, EMA{Close 200 = 6,797.13, EMA1(Open21)= 80393 : : : :
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egted with AmiBroker - advanced charting and technical arahyss software. htpofowe amibroker com

ifty Chart, ADX Remained above 20 and bears are in complete control, the first small line drawn from the last high
of -DMI, +DMI couldn’t able to break the high, dominance still remained with bears only, then we see a divergence in
ADX value while ADX never came below 20, by next small line drawn on the high of -DMI was taken over by +DMI
his 15 called dominance shift, now bulls are dominant and later ADX also confirmed the bull trend.
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nDHRABANK-TM - Daily 29-04-2011 Open 144, Hi144.15, Lo 138.45, Close 139.55 (-2.1%) EMACIoss,20) = 144,83

Price and ADY are diverging, during the divetgence
., ADK ctood above 20, making itavald divergence N

Divargence hietween price and ADK, :
CBUtAD went helow 20 hefore L made adverdente o e N L
making.ii a false divargence
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reated nith AmiBroker - advanced charting and technical znalysis software, hitp S amibroker com
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