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Chapter 1: The Broad Concept
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Idealized Elliott VWave Progression
©) 4280 Robert B Srechter Jr

FINAL ADMANCE
Market performance and fundamentals
improve, bul not to levels of wave 3.
Paychology creates ovendaluation,

POWERFLUL WAVE i
Strength. Breadth. Best fundamentals. Increasing
real prosperity. By the end, the underlying trend
is considered up, Wave often subdivides
Is never the shorest wave.

REBOUND from
undervablead levels.
Recognition of survival

SURPRISING
DISARPPOINTMENT

Signals thal best parl of growdh
phase has ended. Does nod
enter pice tarritory of wave 1.

TEST OF LOWS
Fundamental condilions oflen as bad as or
worse than those al the previous botlom.
Underlying trend considered dowen.
Does not carry o mews b,

BOTTOM

Large degross: queslion of exislence, survival, depression; war,
Intermediate degrees. recession; “panic’; limied wars.
hinor degrees: often accompanied by “bad news”.
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Idealized Comective Wave

TOP

Large degrees: prospedity end peace appear
guaranieed forever. Arogant complacency relgns.
Inlermediale degrees: economic \
irnprovemeenl, good feeling, R

Minor degrees: oflan accompanied by o MARROW, EMOTIONAL ADVANCE
“good news.” [ Technically weak, seleclive.
. St Resulls in nen-conlirmalions,

Fundamentals weakan subitly.
Aggressive euphoria and denial.

I'. -—

TECHMNICAL BREAKDOWN

Trendlines broken;
viewad as buying opportunity.

e
WORST OF BEAR MARKET G
Stremgth. Breadih.
Prices decline relentlessly.
Fundamenlals ullimeslely

collapse in responsa.
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The Rabbit Family Tree
Manth Pairs
1 1
2 1
a 2
4 3
5 5
E 8
7 ' ' 13
\ | I I | : .

In twelve monthe Mr and Mrs. Rabbst would have a family of 144 pairs,
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.6182 = 1 - .618,

.6183 = .618 - .6182,

.6184 = .6182 - .6183,

.6185 = .6183 - .6184, etc.

ol e L [

1.6182 = 1 + 1.618,

1.6183 = 1.618 + 1.6182,

1.6184 = 1.6182 + 1.6183,

1.6185 = 1.6183 + 1.6184, etc.

C g Cened 3 i e o]y ol s ez 4 s e plet sleass 5l golows

1) 1.618

2) 1.618

3) 1 -
4) 618

5) 2.618

6) 2.618

7) 2.618

8) 1.618

- .618 = 1,
X .618 = 1,
.618 = .382,
X .618 = 382,
- 1.618 = 1,
X .382 = 1,
X .618 = 1.618,
X 1.618 = 2.618.

Qs_w ) odj}é‘ ‘59-[;9...«_9 G:L?Lu‘ slae! EY @35 )LP 59 ufo L5.>L:9~s_9 3¢ ;o Y 9 \ » 05){5

23

QR ¢ 4
3 X 4 =
5 X 4 =

(&
12;

20;

Al)o_?l ;5,._;31 i{.)\x e X
+ 1 = 13,

+ 1 = 21,
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8 X 4 = 32; + 2 = 34,
13 X 4 = 92; + 3 = 55,

21 X 4 = 84; + 5 = 89,
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