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Investigating the profitability of contrarian strategy in the

Tehran stock exchange

Abstract

In contrast of efficient market hypothesis, one of Controversial Observation in financial
markets is that stock earning has a specific manner in various time periods. Then, using
proportionate investment procedure with interested time horizon you can earn abnormal
returns. Main purpose of this study is investigating relation between profitability of adverse
investment strategy and market factor effects, firm size and book value to market value for
2004-2011. Our result shows that adverse investment strategy is profitable in tested time
periods. Also our results illustrate significant relation between adverse investment strategy
and independent variables i.e., firm size, book value to market value and market factors.

Keywords: Investment strategy, Adverse strategy, Firm size, Book value to market value,
Market factors
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